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INFORMATION TO BE INCLUDED IN THE REPORT

Financial Statements

Provide quarterly Financial Statements in accordance with International Accounting Standards.
The format of the financial statements should be similar to those provided with the registration
statement. Include the following:

(a) (Condensed Balance Sheet as of the end of the most recent financial year and just
concluded quarter.

(b) Condensed Statement of Income for the interim three, six and nine months of the current
financial year and corresponding period in the previous financial year.

(c) Condensed Statement of Cash Flows for the interim three, six and nine months of the
current financial year and the corresponding period in the previous financial year.

(d) Examples of financial data items to be included in constructing financial statements for
various types of businesses are provided in Parts A-D. These items are meant to serve as
guidelines only,

(e) By way of Notes to Condensed Financial Statements, provide explanation of items in the
financial statements and indicate any deviations from generally accepted accounting
practices.

Management’s Discussion and Analysis of Financial Condition and Results of Operations

Discuss reporting issuer's financial condition, changes in financial condition and results of
operations during the reporting period. Discussion of material changes should be from the end of
the preceding financial year to the date of the most recent interim quarterly report. The broad
areas of discussions should centre around liquidity, capital resources and results of operations.
Discussions of liquidity and capital resources may be combined whenever the two topics are
interrelated.

Overview
TDC Group of Companies - The draft unaudited financial statements reflect a profit before

tax of $4,851,328 compared to $8,045,878 at the end of the last financial year, 1 February
2014 to 31 January 2015,




See summary table below:

1Feb 15 to 1Febl4to | 1Feb13t0 1Feb12to 1Febh 1110 1Feb 10 to 1 Feb 09 to
31 July 15 3Jan15 31Jan 14 31 Jan 13 3 fan12 3 Jan 11 31 Jan 10
Management Audited Audited Audited Audited Audited Audited
Accounts Accounts Accounts Accounts Accounts Accounts Accounts
S $ $ $ 3 $ $
Profit Before
Tax 4,851,328 4,045,878 8,427,506 5,128,367 4,234,555 11,742,156 11,132,852

The General Merchants and Shipping segments in St Kitts continue to perform creditably,
The duty-free concessions offered to first time homeowners and the Citizen By Investment
(CBI) programme continue to positively impact the sales of the Trading Departments in St
Kitts. The attached schedule shows some of the current building projects in St Kitts.

Sunrise Hills Villa Development, Frigate Bay - 1 villa was sold in April 2015. Since the
inception of the project 37 villas have been sold. There are 8 lots remaining.

Construction on the final Jot at Atlantic View Residences, Conaree, started in May 2015
and the scheduled completion date is 31 December 2015. Hence at the end of the projeet 21
homes would have been built.

Liquidity

The Cash and Short-term Investments totaled $22,369,917 at 31 July 2015 compared to
$22,352,245 at 31 January 2015.

Net cash flows from operating activities were $9,341,310 for the six months of the financial
vear 1 February 2015 to 31 July 2015,

Borrowings stood at $67,829,301 at 31 July 2015 compared to $68,110,588 at 31 January
2015.

The book value of property, plant and equipment is $149,417,720 at 31 July 2015 compared
to $144,383,745 at 31 January 2015.

(a) Liquidity

Identify any known trends or commitments, demands, events that will result in or that are
reasonably likely to result in the reporting issuer's liquidity increasing or decreasing in
any material way. If a deficiency is identified, indicate the course of action that the
reporting issuer has taken or proposes to take to remedy the deficiency.

We are not aware of any commitments, demands or events that will result in or are
likely to result in any material increase or decrease in liquidity.
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(b) Capital Resources

Describe the reporting issuer's material commitments for capital expenditures as of the
end of the latest fiscal period, and indicate the general purposes of such commitments and
the anticipated source of funds needed to fulfil such commitments. Describe any material
trends, favourable or unfavourable in the reporting issuer's capital resources and any
expected change in mix. The discussion should consider changes between equity, debt
and any off-balance sheet financing arrangements.

N/A

«© Results of Operation.

Describe any unusual or infrequent events or transactions or any significant economic
changes that materially affected the amount of reported income from continuing
operations and in each case indicate the extent the income was so affected. Describe any
known trends or uncertainties that have had or that the reporting issuer reasonably
expects will have a material favourable or unfavourable impact on net sales or revenues
or income from continuing operations. If the reporting issuer knows of events that will
cause a material change in the relationship between costs and revenues (such as price
increases, costs of labour or materials), the changes in relationship should be disclosed.

The overall improvement in the economy has favourably impacted the company’s
results. The Construction sector continues to rebound and this has significantly
impacted the general merchants and finance segments. Tourism operates as the
prime product for the local economy, hence providing favourable opportunities for
the airline and rental divisions to generate satisfactory income.

Disclosure of Risk Factors.

Provide a discussion of the risk factors that may have an impact on the results from operations or
on the financial conditions. Avoid generalised statements and only include factors that are unique
to the company. Typical risk factors include untested products, cash flow and liquidity
problems, dependence on a key supplier or customer, management inexperience, nature of
business, absence of a trading market (specific to the securities of the reporting issuer), etc.
Indicate if any risk factors have increased or decreased in the time interval between the previous
and current filing.

We have not observed any risks unique to the company that may have a dramatic impact
on its results of operations or financial condition.

Legal Proceedings.
A legal proceeding need only be reported in the ECSRC - Q filed for the quarter in which it first

became a reportable event and in subsequent quarterly reports in which there have been material
developments. Subsequent Form ECSRC - Q filings in the same financial year in which a legal
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proceeding or a material development is reported should reference any previous reports in that
year. Where proceedings have been terminated during the period covered by the report, provide
similar information, including the date of termination and a description of the disposition thereof
with respect to the reporting issuer and its subsidiaries.

There were no legal proceedings that had a material effect on the Company.

Changes in Securities and Use of Proceeds.

(a) Where the rights of the holders of any class of registered securities have been materially
modified, give the title of the class of securities involved. State briefly the general effect

of such modification upon the rights of holders of such securities.

(b)  Where the use of proceeds of a security issue is different from that which is stated in the
registration statement, provide the following;

* Offer opening date (provide explanation if different from date disclosed in the
registration statement)

» Offer closing date (provide explanation if different from date disclosed in the
registration statement)

* Name and address of underwriter(s)

= Amount of expenses incurred in connection with the offer

* Net proceeds of the issue and a schedule of its use

* Payments to associated persons and the purpose for such payments

(b) Report any working capital restrictions and other limitations upon the payment of
dividends,

There were no changes in securities or use of proceeds that occurred in this period.
Defaults Upon Senior Securities.

(a) If there has been any material default in the payment of principal, interest, a sinking or
purchase fund instalment, or any other material default not satisfied within 30 days, with
respect to any indebtedness of the reporting issuer or any of its significant subsidiaries
exceeding 5 percent of the total assets of the reporting issuer and its consolidated
subsidiaries, identify the indebtedness. Indicate the nature of the default. In the case of
default in the payment of principal, interest, or a sinking or purchase fund instalment,
state the amount of the default and the total arrears on the date of filing this report.

(b)  If any material arrears in the payment of dividends have occurred or if there has been any
other material delinquency not satisfied within 30 days, give the title of the class and state
the amount and nature of the arrears or delinquency.



There was no default in the payment of any security in the period.

Submission of Matters to a Vote of Security Holders. — N/A

If any matter was submitted during the period covered by this report to a vote of security holders,
through the solicitation of proxies or otherwise, furnish the following information:

(@)
(b)

(c)

(d)

(e)

The date of the meeting and whether it was an annual or special meeting.

If the meeting involved the election of directors, the name of each director elected at the
meeting and the name of each other director whose term of office as a director continued
after the meeting.

A brief description of each other matter voted upon at the meeting and state the number
of votes cast for or against as well as the number of abstentions as to each such matter,
including a separate tabulation with respect to each nominee for office.

A description of the terms of any settlement between the registrant and any other
participant.
N/A

Relevant details of any matter where decision was taken otherwise than at a meeting of
such security holders. N/A

Other Information.

The reporting issuer may, at its option, report under this item any information, not previously
reported in a Form ECSRC - MC report (related to disclosure of material information), with
respect to which information is not otherwise called for by this form. If disclosure of such
information is made under this item, it need not be repeated in a Form ECSRC - MC report
which would otherwise be required to be filed with respect to such information or in a
subsequent Form ECSRC - Q report.



Part A
Relevant Financial Data Items for Commercial and Industrial Companies
Item Descriptions

Cash and Cash Items

Marketable securities

Notes and Accounts Receivables-Trade
Allowances for doubtful accounts
Inventory

Total Current Assets

Intangible Assets

Property Plant and Equipment
Accumulated Depreciation

Other Assets (explain)

Total Assets

Accounts Payable

Total Current Liabilities

Other Liabilities (explain)

Bonds, mortgages and similar debt
Preferred stock-mandatory redemption
common stock

other stockholder's equity

Total liabilities and stockholder's equity
net sales of tangible products

total revenues

cost of tangible goods sold

total costs and expenses applicable to sales and revenues
other costs and expenses

provision for doubtful accounts and notes
Interest and amortisation of debt discount
Income before taxes and other items
income tax expense

income/loss continuing operations
Discontinued operations

extraordinary items

Cumulative effect-changes in accounting principles
net income or loss

earnings per share -primary

earnings per share - fully diluted
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Part B
Relevant Financial Data Items for Bank Holding Companies and Banks

Item Descriptions

Cash and due from banks

interest bearing deposits

Borrowings from the ECCB, Inter-bank Market activity and other bank borrowings
trading account assets

investment and mortgage backed securities held for sale
Investments: to provide schedule of type, rates, maturity and place -
(whether domestic/regional or foreign)
loans

allowances for losses

Fixed Assets

total assets

other liabilities

Total deposits

short-term borrowings

long-term debt

preferred stock-mandatory redemption
preferred stock-no mandatory redemption
common stocks

other stockholder's equity

total liabilities and stockholder's equity
contingent accounts

interest and fees on loans

interest and dividends on investments

other interest income

total interest income

interest expense on deposits

total interest expense

net interest income

provision for loan losses

investment securities gains/losses

other expenses

income/loss before income tax

income/loss before extraordinary items
extraordinary items

cumulative changes in accounting principles
net income or loss

earnings per share-primary

earnings per share- fully diluted
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Part C
Relevant Financial Items for Broker-Dealers Holding Companies
Items Description

Cash and cash items

receivables from brokers and dealers, customers and others
securities purchased under resale agreements
financial instruments owned

fixed assets

total assets

short term borrowings including commercial paper
payable to customers, brokers/dealers (including clearing brokers) and others
securities sold under agreements to repurchase
long-term debt

preferred stock-mandatory redemption

preferred stock - no mandatory redemption
common stock

other stockholder's equity

total liabilities and stockholder's equity

revenue from trading activities

interest and dividends

commissions

interest expense

other sources of revenue

compensation and employee related expense
income/loss before income tax

income/loss before extraordinary items
extraordinary items, less tax

cumulative change in accounting principles

net income or loss

earnings per share- primary

earnings per share - fully diluted

......‘.....................
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PartD
Relevant Financial Data Items for Public Utility and Utility Holding Companies

Item Descriptions

total net utility plant

other property and investments

total current assets

total deferred charges

balancing amount for total assets

total assets

common stock

capital surplus, paid in,

retained earnings

total common stockholders equity

preferred stock subject to mandatory redemption
preferred stock not subject to mandatory redemption
long term debt, net

short term notes

notes payable

commetrcial paper

long term debt-- current portion

preferred stock-- current portion

obligation under capital leases

obligation under capital leases--current portion
balancing amount for capitalisation and liabilities
total capitalisation and liabilities

gross operating revenue

other operating expense

total operating expense

operating income (loss)

other income (loss), net

income before interest charges

total interest charges

net income

preferred stock dividends

earnings available for common stock

common stock dividends

total annual interest charges on all bonds

cash flow from operations

earnings per share ~primary

earnings per share -fully diluted

® & & & & & & O o & S & & & O @ & & O O ° 9 00
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CURRENT CONSTRUCTION PROJECTS IN ST KITTS INCLUDE:

Bennett Hofford: Sandy Banks

Razo Inc.: Sandy Banks: Lots

Peninsula Association: Sundance Ridge (1) Villa

Kelly Construction (Infrastructural work) Christophe Harbour Development
Park Hyatt Hotel: Banana Bay

Fort Tyson Ltd: Frigate Bay

Pirates Nest: Frigate Bay

Pelican Bay Resort: Frigate Bay

Rendevous Hill: Frigate Bay

Timothy Hill Tunnel

Beach n Golf Residences: Half Moon Bay

Koi Residences: Half Moon Bay

Golden Rock Development: Golden Rock

Trans American Renovation: Frigate Bay

Koi Resort Headquarters: Golden Rock Development
Resurfacing of Roads: (Surrey Paving) South East Peninsula
University Gardens: West Farm

National Housing Corporation (Habitat 30 Housing) island wide
Victoria Road Pre-School

Antioch Baptist Church: Lime Kiln Project

Montebello Residences: Olivees Estate { Ashiey Allers)
Beacon Heights Development: Dewars Estate

JNF Hospital Renovation work

FIFA Technical Centre: St. Peters

Calvary Baptist Church: Sandy Point

Bird Rock Beach Hotel Renovation work

Belmont Resort

BB R E R R R EEEEEEEEEEEEREEEREEEE

Beaumont Park extension

Windsor University: Brighton Estate

Mental Health Facility: Lime Kiln Project
12



+ Food Centre Warehouse: Lime Kiln Project
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St. Kitts-Nevis-Anguilla Trading and
Development Company Limited
Unaudited Consolidated Financial Statements

July 31, 2015
(expressed in Eastern Caribbean dollars)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Financial Position

As at July 31, 2015

(expressed in Eastern Caribbean dollars)

Asset:

Current asset:

Cash and cash equivalents (not
Investment securities (note

Loans to customers (note :

Accounts receivable and prepayments (not:
Due from related parties (note .

Inventories (note 1.

Taxation recoverable (note .

Total current asset:

Non-current asset:

Investment securities (note

Loans to customers (note :

Accounts receivable and prepayments (not:
Invesment in associates (note

Property, plant and equipment (note
Intangible assets (note :

Deferred tax asset (note :

Total non-current assett

Total asset:

Liabilities

Current liabilities

Borrowings (note 1¢

Insurance liabilities (note 1

Customers’ deposits (note :

Accounts payable and other liabilities (note

Due to related parties (note
Provision for taxation (no 22)

Total current liabilities

Non-current liabilities

Borrowings (note 1¢

Customers’ deposits (note :

Accounts payable and other liabilities (note
Deferred tax liability (note 2:

Total non-current liabilities

Total liabilities

Jul Janua
201y5 20%
$ $
22,369,91 22,352,24
55,724,77 54,090,33
13,344,28 15,782,41
36,962,40 33,514,51
262,00: 260,00:
49,163,70 47,856,64
162,24 228,39
177,989,33 174,084,54
10,518,54 11,518,02
77,523,31 75,624,60
9,618,36! 8,981,12
149,417,722 144,383,74
326,56- 479,72t
472,43 315,04
247.,876,97 241,302,27
425,866,28 415,386,882
45,184,61 50,476,422
8,421,00: 8,275,91
90,193,002 84,957,90
48,763,52 44 450,37
77,09: 264,95¢
1,837,38 2,619,49.
194,477,02 191,045,08
22,644,69 17,634,15
9,955,36. 10,726,78
3,813,75 3,789,622
5,262,35! 5,2¢6,72¢
41,676,16 37,447,29
236,153,19 228,492,37




St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Financial Positionontinued
As at July 31, 2015

(expressed in Eastern Caribbean dollars)

Shareholders’ equity
Share capital (note 2
Other reserves (ne 24
Retained earnin

Non-controlling interests
Total shareholders’ equity

Total liabilities and shareholders’ equity

The notes on pages 1 to 65 are an integral paineskt consolidated financial statements.

Jul Janua
201y5 20%
$ $
52,000,00 52,000,00
59,593,35 59,130,44
70,932,45 68,405,79
182,525,80 179,536,23
7,187,228 7,358,21.
189,713,09 186,894,44
425,866,28 415,386,882




St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Income
For the period ended July 31, 2015

(expressed in Eastern Caribbean dollars)

Revenue

Cost of sale

Gross profit

Net interest income (note @
Net underwriting incom:
Other incom (note 25

Income before operating expens:
Operating expense

Employee costs (note -
General and administrative (note

Depreciation and amortization (note

Impairment loss on invesents (note ¢

Operating profit

Share of income of associated compan (note 15
Finance charges, ne(note 29

Profit before revaluation loss andincome tax
Revaluation los: (note 16

Profit before income tar

Income tax expense (note
Profit for the year

Profit for the year attributable to:
Parent compan
Non-controlling interest

Earnings per share
Basic and diluted per share (note 31)

July January
2015 2015
$ $
68,641,79 143,673,29
(48,837,61¢ (106,73,428
19,804,17 36,933,86
2,969,40: 5,914,43
2,727,54 3,861,69
5,481,85 10,277,46
30,982,98 56,987,45
(12,272,06% (22,996,15¢
(9,624,032 (17,123,962
(2,635,387 (4,349,86¢€
(24,531,482 (44,469,98¢
6,451,501 12,517,47
637,24 1,347,34
(2,237,41¢ (3,402,384
4,851,322 10,462,42
- (2,416,55C
4,851,32¢ 8,045,87
(2,123,24¢ (4,348,482
2,728,08. 3,697,39
2,899,79 3,665,09
(171,712 32,30
2,728,08. 3,697,39
0.056 0.070

The notes on pages 1 to 65 are an integral paineskt consolidated financial statements.



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Comprehensive Income
For the period ended July 31, 2015

(expressed in Eastern Caribbean dollars)

July January
2015 2015
$ $
Profit for the year 2,728,08: 3,697,39
Other comprehensive income
Item that may be rdassified to profit or los
Revaluation surplus (note : - 398,47!
Net unrealised fair value gains/(losson availabl-for-sale financia
assets (note 90,568 68,32¢
Total comprehensive income for the ye: 2,818,65 4,1€4,20(
Total comprehensive income for the year attributabé to:
Parent compan 2,989,57 3,407,399
Non-controlling interest (170,928 756,81(
2,818,65 4,164,20!

The notes on pages 1 to 65 are an integral painest consolidated financial statements.



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Changes in ShareholBersty

For the period ended July 31, 2015

(expressed in Eastern Caribbean dollars)

Balance at January 31, 2014, as restat

Comprehensive incom

Profit for the yee

Transfer to reserve fu

Transfer to claims equalisati reserve
Revaluation reservtransfer attributable to sale
property

Other comprehensive incom

Revaluation (loss)/surpl

Net unrealised fair value gains/(losses) on avke-
for-sale financial asse

Transaction with owners
Dividends

Balanceat January 31, 201

Comprehensive incom

Profit for the yee

Transfer to reserve ful

Transfer to claims equalisation rese
Revaluation reservtransfer attributable to sale
property

Other comprehensive ilcome

Revaluation (loss)/surpl

Net unrealised fair value gains/(losses) on avke-
for-sale financial asse

Transaction with owners
Dividends

Balance at July 3;, 201¢

Parent company

Non-
Share Other Retained controlling
capital reserves earnings Subtotal interests Total
$ $ $ $
52,000,00 58,857,81¢ 67,351,02 178,208,84 6,601,40. 184,810,24
- - 3,665,09! 3,665,09! 32,30: 3,697,39
- 429,69: (429,691 - - -
- 427,71. (427,712 - - -
- (327,073 327,07 - - -
- (330,333 - (330,333 728,80! 398,47!
- 72,62¢ - 72,62¢ (4,299 68,32¢
- - (2,080,00C (2,080,00C - (2,08(,000
52,000,00 59,130,44 68,405,79 179536,23: 7,358,21. 186,894,44
- 2,899,79: 2,899,79 (171,712 2,728,08.
- 156,33 (156,339 - - -
- 216,79: (216,793 - - -
- 89,78« 89,78« 784 90,56¢
52,000,00 59,593,35 70,932,45 182,525,80 7,187,28  189,713,09

The notes on pages 1 to 65 are an integral paineet consolidated financial statements.



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Cash Flows
For the period ended July 31, 2015

(expressed in Eastern Caribbean dollars)

Cash flows from operating activities

Profit before income t¢
Items not affecting cas
Depreciation and amortizati
Interest expens
Revaluation los:
Impairment loss on investme
Impairment loss on goodwi
Loss/iGair) on sales of property and equiprnr
Impairmen (recoverieslosses on receivabl
Dividend income
Share of income of associated compa
Net interest incon

Operating profit before working capital changes

Cash flows used in operating activities before chaes in operating
assets and liabilities

Decrease/(increase) in loans to custor
Decrease/(increse) in accounts receivable and prepayn
(Increase)/decrease in due from related p:
(Increase)/decrease in invento

Increase in insurance liilities

Increase in customers’ depos

Increase/(decrease) in accounts payable and abdities
Increase/(decrease) in due to related p:

Net cash geneated from operating activities before interest recipts
and payments and ta

Interest receive
Interest paic
Taxes pai

Net cash generated from operating activitie

Cash flows used in investing activitie
Redemption/(purchase) of investment secu, ne
Proceeds from sales of property and equip
Dividends receive:

Proceeds received from liquidation of subsidi
Purchase cintangible asse

Purchase of property, plant and equint

Net cash flows used in investing activitie

July January
2015 2015
$ $
4,851,32 8,045,87
3,531,01 5,982,69.
2,808,77. 4,515,78
- 2,416,55!
(49,593 (273,896
67,88¢ (503,559
- (547,306
(637,24 (1,347,341
(2,969,40¢ (5,914,432
7,602,76. 12,374,37
(192,343 360,66
(3,225,50¢ 156,38-
(2,001 (65,933
(1,307,061 (2,006,812
145,08 340,29
4,434,08. 4,507,74.
3,780,16! 3,689,21
(187,863 228,87!
11,047,31 19,584,82
3,937,19. 6,089,53.
(2,612,23¢ (4,501,901
(3,030,964 (4,677,106
9,341,311 16,495,34
(1,040,70€ 2,401,07
245,35 1,923,65.
- 1,047,30
(20,021 (201,042
(8,587,57C (19,599,77¢
(9,402,942 (14,428,78¢




St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Cash Flavesntinued

For the period ended July 31, 2015

(expressed in Eastern Caribbean dollars)

Cash flows used in financing activitie
Proceeds from borrowings, net of repayrs
Dividends paid (note 2

Net cash flows generated from financing activitie
Net increase in cash and cash equivalel

Cash and cish equivalents at beginning of yes
Cash and cash equivalents at end of ye:

The notes on pages 1 to 65 are an integral paineskt consolidated financial statements.

July January

2015 2015

$ $

79,30:! 3,890,622

- (2,080,00C

79,30! 1,810,62
17,67: 3,877,18
22,352,24 18,475,05
22,369,91 22,352,24




St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2015

(expressed in Eastern Caribbean dollars)

1

Nature of operations

The Group is engaged in the business of genewdihggavehicle sales, auto and equipment rentag, irchase
financing, insurance, consumer and mortgage fimgciairline agencies, tour operations, real estate
development, hotel operations and shipping.

General information and statement of compliance wh International Financial Reporting
Standards (IFRS)

St. Kitts—Nevis—Anguilla Trading and Developmentn@any Limited (“‘the Company”) was incorporated on
January 8, 1973 as a public limited company unaeiGompanies Act Chapter 335 of the Laws of Stskihd
Nevis. The registered office of the Company isasd at Fort Street, Basseterre, St. Kitts. The g2omy's
shares are listed on the Eastern Caribbean Sesugtichange.

The accompanying consolidated financial statemeanésthe financial statements of the Company and its
subsidiaries (collectively referred to as the “Gru These have been prepared in accordance WRIE IBs
issued by the International Accounting Standardsr8alASB), under the historical cost conventios, a
modified by the revaluation of land and buildingslaavailable—for—sale financial assets. The messent
bases are fully described in the summary of acaogimiolicies.

International Accounting Standard (IAS) 1, Presemtaof Financial Statements, paragraph 10 (f) meguan
entity to present an additional statement of fimarnmosition as at the beginning of the precediegrywhen an
entity:
» applies an accounting policy, retrospectively, nsakeetrospective restatement of items in its tren
statements or when it makes reclassificationssifinancial statements, and

» the retrospective application, retrospective restant of the reclassification has a material eftect
the information in the financial position at thegbaing of the preceding period.

Related notes to the additional statement of firdposition are not required.
The reclassifications and prior period adjustmeligglosed in notes 33 and 34 have a material etfedhe
consolidated statement of financial position afebruary 1, 2013. Therefore, the Group presentsird t

consolidated statement of financial position asFabruary 1, 2013 without related notes except For t
disclosures required by IAS 8, Accounting Polici@éhanges in Accounting Estimates and Errors.
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(expressed in Eastern Caribbean dollars)

3 Changes in accounting policies
New standards and amendments to standards effedovéehe financial year beginning February 1, 2014

A number of new and revised standards are effetivannual periods beginning on or after Februarg014.
Information on these new standards is presentexhbel

* |AS 32 (Amendments), Offsetting Financial Assetsl &inancial Liabilities, clarifies the applicaticof
certain offsetting criteria in IAS 32, includingemeaning of “currently has a legal enforceablbtraf set-
off” and “that some gross settlement mechanisms beygonsidered equivalent to net settlement”. The
amendments have been applied retrospectively, ecordance with their transitional provisions. Asth
Group does not currently present any of its finahassets and financial liabilities on a net basisg the
provisions of IAS 32, these amendments had no iehtffect on the consolidated financial statemdats
any period presented.

* |AS 36 (Amendments), Impairment of Assets — Recalier Amount Disclosures for Non-financial Assets,
clarifies that disclosure of information about trecoverable amount of an individual asset (inclgdin
goodwill) or a cash-generating unit is requiredyomlhen an impairment loss has been recognized or
reversed during the reporting period. If the rewable amount is determined based on the assetasbr
generating unit’s fair value less cost of dispoadtitional disclosures on fair value measuremeqtired
under IFRS 13, Fair Value Measurement, such asr{butimited to) the fair value hierarchy, valuatio
technique used and key assumptions applied shoelgrbvided in the financial statements. This
amendment did not result in additional disclosumehe financial statements since the recoveratvieuats
of the Group’s non-financial assets where impairnesses have been recognized were determined based
on value-in-use and have been adequately disclossttordance with IAS 36.

New standards issued but not effective for the ficéal year beginning February 1, 2014 and not early
adopted

At the date of authorisation of these consolidditeahncial statements, certain new standards, amentnand
interpretations to existing standards have beerighdad by the IASB but are not yet effective, adédn not
been adopted early by the Group. Management aatespthat all relevant pronouncements will be aetbpt

the Group’s accounting policies for the first perioeginning after the effective date of the prormament.
Information on new standards, amendments and neeons that are expected to be relevant to ttoeis

consolidated financial statements is provided bel@ertain other new standards and interpretatiane been
issued but are not expected to have a materialdhgrathe Group’s consolidated financial statements

* The IASB recently released IFRS 9, Financial Inskents (2014), representing the completion of itggqmt
to replace IAS 39, Financial Instruments: Recognitand Measurement. The new standard introduces
extensive changes to IAS 39's guidance on the itilzestton and measurement of financial assets and
introduces a new ‘expected credit loss’ model ke impairment of financial assets. IFRS 9 alswiples
new guidance on the application of hedge accounting

The Group’s management has yet to assess the imp#eRS 9 on these consolidated financial statémen
The new standard is required to be applied for ahmporting periods beginning on or after Jandarg018.
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3 Summary of accounting policies..continued

New standards issued but not effective for the ficgal year beginning February 1, 2014 and not early
adopted...continued

* |IFRIC 15, Revenue from Contracts with Customerpla@ng IAS 18, Revenue, IAS 11, Construction
Contracts, and several revenue-related interpoeisti The new standard establishes a control-based
revenue recognition model and provides additionadi@nce in many areas not covered in detail under
existing IFRSs, including how to account for arramgnts with multiple performance obligations,
variable pricing, customer refund rights, suppliepurchase options, and other common complexities.
IFRIC 15 is effective for reporting periods begimgion or after January 1, 2017. The Group’s
management have not yet assessed the impact o IFRbn these consolidated financial statements.

There are no other IFRSs or IFRIC interpretatidiag tire not yet effective that would be expectelaee a
material impact on the Group.

4  Summary of accounting policies

The consolidated financial statements have beepaped using the significant accounting policies and
measurement bases summarized below.

a) Basis of consolidation

The Group financial statements consolidate thosth@fparent company and all of its subsidiariesitas
January 31, 2015. The parent controls a subsididrys exposed, or has rights, to variable retufrom
its involvement with the subsidiary and has thditghtio affect those returns through its power otles
subsidiary. All subsidiaries have a reporting ddtéanuary 31.

All transactions and balances between the Grouppaoias are eliminated on consolidation, including
unrealised gains and losses on transactions bet@emip companies. Where unrealised losses on intra
group asset sales are reversed on consolidatieryrttierlying asset is also tested for impairmeminfa
group perspective. Amounts reported in the findret@tements of subsidiaries have been adjustedewhe
necessary to ensure consistency with the accoupthgjes adopted by the Group.

Profit or loss and other comprehensive income b&gliaries acquired or disposed of during the wear
recognised from the effective date of acquisitmmyp to the effective date of disposal, as applea

Non-controlling interests, presented as part oftggrepresent the portion of a subsidiary’s profitloss
and net assets that is not held by the Group. Tloegsattributes total comprehensive income or tifss
subsidiaries between the owners of the parent lamchon-controlling interests based on their respect
ownership interests.

b) Investment in associates

Associates are those entities over which the Gre@ble to exert significant influence but whicle aiot
subsidiaries. They are accounted for using theteaqoéthod. Under the equity method, the investnient
an associate is initially recognised at cost armbsquently adjusted to recognise changes in thepZro
share of net assets of the associate since thésaimqudate. Goodwill relating to the associatenduded
in the carrying amount of the investment and isheeiamortised nor individually tested for impainte
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4  Summary of accounting policies..continued

b)

c)

d)

Investment in associates..continued

The consolidated statement of income reflects tiheu@s share of the results of operations of the
associate. Any change in other comprehensive incofrignose investees is presented as part of the
Group’s other comprehensive income. In additiongmvthere has been a change recognised directly in
the equity of the associate, the Group recogniteshare of any changes, when applicable, in the
consolidated statement of changes in equity. Umsiehlgains and losses resulting from transactions
between the Group and the associate are eliminatde extent of the interest in the associate.

The aggregate of the Group’s share of profit orsla$ an associate is shown on the face of the
consolidated statement of income. When necessdjystanents are made to bring the accounting pslicie
in line with those of the Group.

After application of the equity method, the Grougtesmines whether it is necessary to recognise an
impairment loss on its investment in its associgké.each reporting date, the Group determines hdret
there is objective evidence that the investmerthéassociate is impaired. If there is such evidetize
Group calculates the amount of impairment as tlflerdnce between the recoverable amount of the
associate and its carrying value, then recognisesldss as ‘Impairment loss on investments’ in the
consolidated statement of income.

Upon loss of significant influence over an assec@ta joint venture, the Group measures and réesegn
any retained investment at its fair value. Ad§ference between the carrying amount of the cias®
upon loss of significant influence or joint contrahd the fair value of the retained investment and
proceeds from disposal is recognised in the cotest@d statement of comprehensive income.

Foreign currency translation

(i) Functional and presentation currency

The consolidated financial statements are preseant&astern Caribbean dollars, which is also the
functional currency.

(i) Foreign currency transactions and balances

Foreign currency transactions are translated ihto functional currency of the Group, using the
exchange rates prevailing at the dates of theadiosns (spot exchange rate). Foreign currencysgain
and losses resulting from the settlement of sumhstictions and from the remeasurement of monetary
items denominated in foreign currency at year-etch@nge rates are recognised in the consolidated
statement of income.

Segment reporting

The Group has four main operating segments: gereading, insurance, financing and hotel and
restaurant operations. In identifying these opegasiegments, management generally follows the Gsoup
service lines representing its main products andcsss.
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4  Summary of accounting policies..continued

d) Segment reporting...continued

Each of these operating segments is managed selyaaateach requires different technologies, marget
approaches and other resources. All inter-segmansfers are carried out at cost.

For management purposes, the Group uses the saaseimment policies as those used in its consotidate
financial statements. Income taxes are managed¢@mnguted on a group-wide basis and are not alldcate
to operating segments. The Board of Directors mosithe operating results of its business units
separately for the purpose of making decisions abesource allocation and performance assessment.
Segment performance is evaluated based on prdbssrand is measured consistently with profitosslin

the consolidated financial statements.

e) Revenue recognition

Revenue arises from the sale of goods and the niegdef services. It is measured at the fair vatdie
consideration received or receivable, excludingstdxes, rebates, and trade discounts. The Gppliea
the revenue recognition criteria set out below &mhe separately identifiable component of the sales
transaction.

Retail sales
Sale of goods is recognised when the Group hasfé@ad to the buyer the significant risks and melwaf
ownership, generally when the customer has takdrspated delivery of the goods.

Revenue from the sale of goods with no significganvice obligation is recognized on delivery of g®o
and customer acceptance.

When goods are sold together with customer loyaltentives, the consideration receivable is alledat
between the sale of goods and sale of incentivesdban their fair values. Revenue from sale ofritices
is recognised when they are redeemed by customesschange for products supplied by the Group.

Rendering of services

The Group generates revenues from after-salesceeavid maintenance. Consideration received foethes
services is initially deferred, included in otha&bilities and is recognised as revenue in theogewhen
the service is performed.

In recognising after-sales service and maintenagwenues, the Group considers the nature of tiwcssr
and the customer’s use of the related productgdbas historical experience.

Premium income

Premiums written are accounted for in the year lmctv the risks are assumed. The unearned portibns o
premiums and the acquisition cost relating to teeqa of risk extending beyond the end of the faiah
year are deferred to subsequent accounting perfsldong as the policy remains in force, the policy
premium (revenue) is recognised over the term@piblicy using the daily pro-rata method.

Commissions earned on reinsurance premiums cededeaognised in the consolidated statement of
income on the same basis as the underlying reinsanaremiums are expensed.

Interest income
Interest income is reported on an accrual basigjube effective interest method.
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4  Summary of accounting policies..continued
e) Revenue recognition..continued

Hire purchase sales

Revenue is recognised when the significant risks r@mvards of ownership have been transferred to the
customer, the associated costs and possible refgomods can be estimated reliably, there is nadicoimg
management involvement with the goods, and the atrauevenue can be measured reliably.

Commission income
If the Group acts in the capacity of an agent rathan as the principal in a transaction, thenrdwenue
recognized is the net amount of commission madééysroup and is recognized when earned.

Dividend income
Dividend income is recognised when the right teenee a dividend is established.

Rental income
The Group also earns rental income from operat@agds of its buildings and construction equipment.
Rental income is recognised on a straight-linesbager the term of the lease.

Other income
Revenue earned from non-routine services and naswegus transactions are categorised as otherueven
and recognised on the accrual basis.

f) Expenses

Expenses are recognized in the consolidated stateafiencome upon utilisation of the service or as
incurred. Expenditure for warranties is recognigggn the Group incurs an obligation, which is tgtly
when the related goods are sold or services prdvide

g) Leases
The Group accounts for its leases as follows:

Group as a lessor

Leases wherein the Group substantially transfetBadessee all risks and benefits incidental toenship
of the leased item are classified as finance leasdsare presented as part of accounts receivalale a
amount equal to the Group’s net investment in ¢asé. Finance income is recognized based on ttegrpat
reflecting a constant periodic rate of return oa @roup’s net investment outstanding in respedhef
finance lease.

Group as a lessee

Leases which do not transfer to the Group substigngll the risks and benefits of ownership of tsset
are classified as operating leases. Operating le@g®ments (net of any incentive received from desor)
are recognized as an expense in the statementgrebensive income on a straight-line basis over th
lease term. Associated costs, such as repairs amdemance and insurance, are expensed as incurred.

The Group determines whether an arrangement igootains, a lease based on the substance of the
arrangement. It makes an assessment of whethéultilenent of the arrangement is dependent onubke
of a specific asset or assets and the arrangeroeueygs a right to use the asset.
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4  Summary of accounting policies..continued
h) Borrowing costs

General and specific borrowing costs directly bttrable to the acquisition, construction or progurcof
qualifying assets, which are assets that necegsakieé a substantial period of time to get reaadytheir
intended use or sale, are added to the cost o tassets, until such time as the assets are stityan
ready for their intended use or sale.

Investment income earned on the temporary invedtiwespecific borrowings pending their expenditure
on qualifying assets is deducted from the borrovaosts eligible for capitalization.

All other borrowing costs are recognised in thesotidated statement of income in the period in Whic
they are incurred using the effective interest meth

i) Property, plant and equipment

Land and buildings comprise of mainly the warehpudgices and retail stores. Land and buildings are
shown at fair value, based on periodic (every fiears) valuations by external independent valless,
subsequent depreciation for buildings. Any accutedladepreciation at the date of revaluation is
eliminated against the gross carrying amount ofabset, and the net amount is restated to theuesyal
amount of the asset. All other property, plant agdipment are stated at historical cost less dejii@c.
Historical cost includes expenditure that is digeattributable to the acquisition of the items.

Subsequent costs are included in the asset's ngrrgmount or recognised as a separate asset, as
appropriate, only when it is probable that futucereomic benefits associated with the item will flamthe
Group and the cost of the item can be measureabigliAll other repairs and maintenance are chatged

the consolidated statement of income during thenional period in which they are incurred.

Increases in the carrying amount arising on revaloaf buildings are credited to revaluation ressrin
equity. Decreases that offset previous increasebeosame asset are charged against reservedydirect
equity; all other decreases are charged to theotidaged statement of income.

Land is not depreciated. Depreciation on othertagsecalculated using the reducing balance metbod
allocate the cost of each asset to their residalaleg over the estimated useful lives using theiamates

below.

Buildings 2%
Computers and equipm 20%- 40%
Construction equipnnt rental 40%
Container 20%
Plan andmachiner 20%
Motor vehicle: 20%
Furniture andittings 15%

The assets’ residual values and useful lives atewed and adjusted if appropriate at each reppdate.

Property, plant and equipment are periodically eedd for impairment. An asset’s carrying amount is
written down immediately to its recoverable amounthe asset’'s carrying amount is greater than its
estimated recoverable amount.
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4  Summary of accounting policies..continued
i) Property, plant and equipment...continued

Gains and losses on disposals are determined bgarimg the proceeds with the carrying amount aed ar
recognised within “Other income” in the consolidhstatement of income.

When revalued assets are sold, any amounts inclideglvaluation reserves are transferred to rethine
earnings.

j) Intangible assets

Intangible assets of the Group pertain to compsdéware and goodwill.

Computer software

Acquired computer software is capitalised on th&daf the costs incurred to acquire and brings® the
specific software. Subsequently, these intangibsets are measured at cost less accumulated aatiortiz
and any accumulated impairment losses. These aost@smortised over their estimated useful lifehoéé

to five years (20% - 30% annual rate). The amaditmaperiod and the amortization method used fer th
computer software are reviewed at each reportingg.e

Computer software is assessed for impairment wlegrtbere is an indication that they may be impaired
Changes in the expected useful life or the expeptdtern of consumption of future economic benefits
embodied in the asset is accounted for by char@@mortization period or method, as approprite,
are treated as changes in accounting estimates.

Costs associated with maintaining computer softwaagrammes are recognised as an expense when
incurred.

Goodwill

Goodwill arises on the acquisition of subsidiaaesl represents the excess of the consideratiosféraed
over the Group’s interest in net fair value of tie¢ identifiable assets, liabilities and contingkabilities
of the acquiree and the fair value of the non-amlitig interest in the acquiree.

For the purpose of impairment testing, goodwill#oed in a business combination is allocated tdexdc
the cash-generating units (CGUSs), or groups of CGuir is expected to benefit from the synergiethef
combination. Each unit or group of units to whi¢te tgoodwill is allocated represents the lowestlleve
within the entity at which the goodwill is monitardor internal management purposes. Goodwill is
monitored at the operating segment level.

Goodwill impairment reviews are undertaken annualty more frequently if events or changes in

circumstances indicate a potential impairment. Thaerying value of goodwill is compared to the

recoverable amount, which is the higher of valuaige and the fair value less costs of disposal. Any
impairment is recognised immediately as an expangds not subsequently reversed.

k) Impairment of non-financial assets

Non-financial assets that are subject to depreciaind amortisation are reviewed for impairment
whenever events or changes in circumstances irdibat the carrying amount may not be recoverabie.
impairment loss is recognised for the amount bycWithe asset’'s carrying amounts exceed its recbhera
amount. The recoverable amount is the higher afsset’s fair value less costs to sell and valuese
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4  Summary of accounting policies..continued
k) Impairment of non-financial assets...continued

For the purposes of assessing impairment, assetgrauped at the lowest levels for which there are
separately identifiable cash flows (cash-generatinigs). Non-financial assets other than goodttiét
suffered an impairment are reviewed for possiblensal of the impairment at each reporting date.

[) Financial instruments
Recognition, initial measurement and derecognition

Financial assets and financial liabilities are grased when the Group becomes a party to the ato#ia
provisions of the financial instrument and are mead initially at fair value adjusted for transaaticosts,
except for those carried at fair value through iprof loss which are measured initially at fair weal
Subsequent measurement of financial assets anetialdiabilities is described below.

Financial assets are derecognised when the camitagghts to the cash flows from the financialeiss
expire, or when the financial asset and all sulbstiamsks and rewards are transferred. A finankaddility
is derecognised when it is extinguished, dischargadcelled or expires.

Classification and subsequent measurement of fine@ssets

For the purpose of subsequent measurement, filsagsats are classified into the following categ®ri
upon initial recognition:

 l[oans and receivables; and

* Available—for—sale (AFS) financial assets.

All financial assets are reviewed for impairmenteatst at each reporting date to identify whetheré is
any objective evidence that a financial asset groap of financial assets is impaired. Differentesia to
determine impairment are applied for each categbfynancial assets, which are described below.

(i) Loans and receivables

Loans and receivables are non-derivative finarasakets with fixed or determinable payments that are
not quoted in an active market. After initial readgpn, these are measured at amortised cost tiseng
effective interest method, less provision for impaent. Discounting is omitted where the effect of
discounting is immaterial. The Group’s cash andhcequivalents, loans to customers, accounts
receivable, due from related parties, corporatedbptreasury bills and bonds, and fixed deposilts fa
into this category of financial instruments.

Individually significant receivables are considerfed impairment when they are past due or when
other objective evidence is received that a speciiunterparty will default. Receivables that aoe n
considered to be individually impaired are revieWedimpairment in groups, which are determined
by reference to the industry and region of the temparty and other shared credit risk charactesisti
The impairment loss estimate is then based on tduastorical counterparty default rates for each
identified group.
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4  Summary of accounting policies..continued
[) Financial instruments ...continued
Classification and subsequent measurement of finel@ssets..continued
(i) AFS financial assets

AFS financial assets are non-derivative financesless that are either designated to this categodg o
not qualify for inclusion in any of the other cateigs of financial assets. They are included in-non
current assets unless the investment matures ocagearent intends to dispose of it within 12 months
of the end of the reporting period. The Group’sSAffnancial assets include quoted and unquoted
securities.

Unquoted equity investments are measured at asg, dny impairment charges, as their fair value
cannot currently be estimated reliably. Impairmehiarges are recognised in the consolidated
statement of income.

Quoted equity investments are measured at fairevalkains and losses are recognised in other
comprehensive income and reported within the AFserree within equity, except for interest and
dividend income, impairment losses and foreign arge differences on monetary assets, which are
recognised in the consolidated statement of incowben the asset is disposed of or is determined to
be impaired, the cumulative gain or loss recogniseather comprehensive income is reclassified from
the equity reserve to the consolidated statemenhadme. Interest calculated using the effective
interest method and dividends are recognised iga@hsolidated statement of income.

Reversals of impairment losses for AFS securities racognised in the consolidated statement of
income if the reversal can be objectively relatecmh event occurring after the impairment loss was
recognised. For AFS equity investments, impairntexersals are not recognised in the consolidated
statement of income and any subsequent increaferimalue is recognised in other comprehensive
income.

Classification and subsequent measurement of finadiabilities

The Group’s financial liabilities include borrowisigcustomers’ deposits, accounts payable and other
liabilities (except for employee benefit fund) ashek to related parties.

Financial liabilities are measured subsequenthnadrtised cost using the effective interest method.
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4  Summary of accounting policies..continued

l) Financial instruments ...continued

Classes of financial instruments

Deposits
Cash and cash equivalents
Treasury bills
Commercia
L ¢ loans
_Loansto Student loar
individuals
Loans to Mortgage loar
customers Personal loar
: _ Loans and receivables Loans to Mortgage loar
Financial .
assets corporate Commercia
entities loans
Treasury bills Local and
and bonds regional
Investment
" Corporate Local and
securities :
bonds regional
Fixed deposil | Fixed deposil
Accounts receivable
Due from related parti
AES financial assets Investr_n_ent Eqm_ty Quote
securities securities Unquotel
Deposits from individua
Customers’ Deposits from corporate entit
. . . N deposits Deposits other financi
Fma_mplal Fmanmal_llabllltles at institutions
liabilities amortised cost -
Borrowings
Accounts payabland other liabilitie
Due to related parti
Off-balance
sheet financial Loan commitments
instruments

4  Summary of accounting policies..continued
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m) Impairment of assets

The Group assesses at the end of each reportirayl penether there is objective evidence that anfoie
asset or group of financial assets is impairednArfcial asset or a group of financial assets gined and
impairment losses are incurred only if there iseotlye evidence of impairment as a result of onmore
events that occurred after the initial recognitafrthe asset (a ‘loss event’) and that loss evaneyents)
has an impact on the estimated future cash flowheofinancial asset or group of financial assess tan

be reliably estimated. Evidence of impairment maglude indications that the debtors or a group of
debtors is experiencing significant financial ditfity, default or delinquency in interest or priel
payments, the probability that they will enter bamtcy or other financial reorganisation, and where
observable data indicate that there is a measuthdadeease in the estimated future cash flows, asch
changes in arrears or economic conditions thaelade with defaults.

The Group first assesses whether objective evidehaapairment exists individually for financial sets
that are individually significant, and individuallpr collectively for financial assets that are not
individually significant. If the Group determinesat no objective evidence of impairment exists dar
individually assessed financial asset, whetherifsogmt or not, it includes the asset in a grougiigéncial
assets with similar credit risk characteristics anlfiectively assesses them for impairment. Assgetsare
individually assessed for impairment and for whachimpairment loss is or continues to be recogrésed
not included in a collective assessment of impaitme

For the loans and receivables category, the amaiutite loss is measured as the difference betwaen t
asset’s carrying amount and the present valuetoh&®d future cash flows (excluding future créagses
that have not been incurred) discounted at thenfila asset’s original effective interest rate. Therying
amount of the asset is reduced and the amounteoliolts is recognised in the consolidated statewient
income. If a loan or receivable has a variabler@sierate, the discount rate for measuring any imznt
loss is the current effective interest rate deteemhiunder the contract. As a practical expedi@ptGroup
may measure impairment on the basis of an instrtismfar value using an observable market price.

For the purposes of a collective evaluation of impant, financial assets are grouped on the bdsis o
similar credit risk characteristics (i.e., on thesis of the Group’s grading process that consiaesst type,
industry, geographical location, past-due statud atimer relevant factors). Those characteristics ar
relevant to the estimation of future cash flowsdooups of such assets by being indicative of #tgats’
ability to pay all amounts due according to thetcaetual terms of the assets being evaluated.

If, in a subsequent period, the amount of the inmpant loss decreases and the decrease can balrelate
objectively to an event occurring after the impannwas recognised (such as an improvement in the
debtor’s credit rating), the reversal of the pregiy recognised impairment loss is recognised & th
separate statement of income.

Offsetting financial instruments

Financial assets and liabilities are offset andréieamount reported in the separate statememaridial
position only when there is a legally enforceab@ghtr to offset the recognised amounts and there is
intention to settle on a net basis, or to realseasset and settle the liability simultaneously.
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4  Summary of accounting policies..continued

0) Insurance contracts

Classification

The Group issues contracts that transfer insuraiskeor financial risk or both. Insurance contraate
those contracts that transfer significant insurarste Such contracts may also transfer finanagl. r

Recognition and measurement

Insurance contracts issued are classified as #hont-insurance contracts and long-term insurance
contracts with fixed and guaranteed payments.

Short-term insurance contracts
These contracts are property, motor, marine abditia which are generally one year renewable cacts.

Property insurance contracts mainly compensateQGrmip’s customers for damage suffered to their
properties or for the value of property lost. Cosos who undertake commercial activities on their
premises could also receive compensation for tse ¢d earnings caused by the inability to usenbkared
properties in their business activities (businessriuption cover).

Motor insurance contracts mainly protect and ind@mthe vehicle owner against loss or damage of the
motor vehicle and its accessories and spare pastdting from accidental collision or overturnirfge,
external explosion, self-ignition or lightning, lglary, housebreaking or theft and malicious acts.

Marine insurance is designed to cover cargo movesrfeom one location to another by air or sea, Ihgua
via commercial shipping or similar conveyances.sdme cases, the commodities have to be transported
inland first before being carried by air or seaeril® insured are fire, including lightning, coibs,
overturning of the vessel and the collapse of lasdgnd robbery.

For all these contracts, except marine insurane@nipms are recognised as revenue (earned premiums)
proportionally over the period of coverage. Thetipor of premium received on in-force contracts that
relates to unexpired risks at the reporting datep®rted as the unearned premium liability. Puensi are
shown before deduction of commissions and are grogry taxes or duties levied on premiums.

Claims and loss adjustment expenses are chardkd tmnsolidated statement of income as incurredda
on the estimated liability for compensation owedctmtract holders or third parties damaged by the
contract holders. They include direct and indirdeims settlement costs and arise from eventshvag
occurred up to the reporting date even if they heoteyet been reported to the Group. The Group does
discount its liabilities for unpaid claims. Lialviés for unpaid claims are estimated using:

 the input of assessments for individual cases tegdo the Group; and
» statistical analyses for the claims incurred butreported.

These are used to estimate the expected ultimateofanore complex claims that may be affected by
external factors (such as court decisions).
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(expressed in Eastern Caribbean dollars)

4  Summary of accounting policies..continued
0) Insurance contracts...continued
Recognition and measurement.continued

Long-term insurance contracts with fixed and guaeed terms

These contracts insure events associated with huifea(for example, death and survival) over a long
duration. Premiums are recognized as revenue whey become payable by the contract holder.
Premiums are shown before deduction of commission.

Benefits are recorded as an expense when theparged.

A liability for contractual benefits that are expstt to be incurred in the future is recorded whea t
premiums are recognized. The liability is deterrdiges the sum of the expected discounted valueeof th
benefit payments and the future administration egpe that are directly related to the contracg tes
expected discounted value of the theoretical premithat would be required to meet the benefitsthad
administration expenses based on the valuatiomadgns used. The liability is based on the assiongt
as to mortality, persistency, maintenance expeasdsthe investment income that are establishetleat t
time the contract is issued. A margin for advemsaation is included in the assumptions.

Reinsurance contracts held

Contracts entered into by the Group with reinsutgrder which the Group is compensated for losses on
one or more contracts issued by the Group areifdasas reinsurance contracts held.

The benefits to which the Group is entitled undsr reinsurance contracts held are recognised as
reinsurance assets. The reinsurance premiums @tcare deferred and expensed over the periodkobfis
the underlying contract. These assets consistat-sérm balances due from reinsurers as well agdo
term receivables that are dependent on the expelads and benefits arising under the relatedsteied
insurance contracts. Amounts recoverable from @ wureinsurers are measured consistently with the
amounts associated with the reinsured insurancé&razs and in accordance with the terms of each
reinsurance contract. Reinsurance liabilities anearily premiums payable for reinsurance contractd

are recognised as an expense when due.

The Group also assesses its reinsurance asseisigarment. If there is objective evidence that the
reinsurance asset is impaired, the Group reducescahrying amount of the reinsurance asset to its
recoverable amount and recognises that impairnesd in the consolidated statement of income. The
Group gathers the objective evidence that a resmser asset is impaired using the same processeadopt
for financial assets held at amortised cost. Thpainment loss is also calculated following the same
method used for these financial assets.

Deferred policy acquisition costs (DAC)

Acquisition costs comprise the direct expenses agatbommissions of acquiring insurance policiestermi
during the financial year.

Commissions and other acquisition costs that vaith &wnd are related to securing new policies and

renewing existing policies are capitalised as DAGe DAC is subsequently amortised over the terms of
the policies as premium is earned. All other casésrecognised as expenses when incurred.
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4  Summary of accounting policies..continued
0) Insurance contracts...continued
Liability adequacy test

At each reporting date, liability adequacy tests performed to ensure the adequacy of the contract
liabilities net of related DAC assets. In performihese tests, current best estimates of futurgacinal
cash flows and claims handling and administratiqmeases, as well as investment income from thdsasse
backing such liabilities are used. Any deficientyy immediately charged to the statement of
comprehensive income initially by writing off DAQd by subsequently establishing a provision foséss
arising from liability adequacy tests (the unexgirisk provision).

Receivables and payables related to insurance cacts

Receivables and payables are recognised when teseTnclude amounts due to and from agents, goker
and insurance contract holders.

If there is objective evidence that an insuranazikable is impaired, the Group reduces the cagryin
amount of the insurance receivable accordingly @egnises that impairment loss in the consolidated
statement of income. The Group gathers the obga@iidence that an insurance receivable is impaired
using the same process adopted for financial agsdtsat amortised cost. The impairment loss is als
calculated under the same method used for thesedia assets.

Salvage and subrogation reimbursements
Some insurance contracts permit the Group to gselliglly damaged) property acquired in settlingaancl
(for example, salvage). The Group may also haveitie to pursue third parties for payment of saone
all costs (for example, subrogation).
Estimates of salvage recoveries are included adl@anvance in the measurement of the insurancditiabi
for claims, and salvage property is recognisedtireroassets until the liability is settled. Theoaldnce is
the amount that can reasonably be recovered frerdiiposal of the property.
Subrogation reimbursements are also considerech adl@vance in the measurement of the insurance
liability for claims and are recognised in othesets until the liability is settled. The allowanisethe
amount of the assets that can be recovered fromdiien against the liable third party.

p) Inventories

Inventories are stated at the lower of cost andesdisable value. Cost is determined using thekted-
average method. Net realisable value is the estunselling price in the ordinary course of businésss
applicable variable selling expenses.

g) Income taxes

Tax expense recognised in the consolidated stateaiancome comprises the sum of deferred tax and
current tax not recognised in other comprehensigeme or directly in equity.
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4  Summary of accounting policies..continued

g) Income taxes...continued

r)

Current income tax assets and/or liabilities cosgthose obligations to, or claims from, fiscahaities
relating to the current or prior reporting periotigt are unpaid at the reporting date. Currentsgpayable
on taxable profit, which differs from profit or ®sn the consolidated financial statements. Calmrieof
current tax is based on tax rates and tax lawshinat been enacted or substantively enacted bgrithef
the reporting period.

Deferred income taxes are calculated using thelitialmethod on temporary differences between the
carrying amounts of assets and liabilities andr ttzet bases. However, deferred tax is not provinedhe
initial recognition of an asset or liability unletfe related transaction is a business combinatiaffects
tax or accounting profit.

Deferred tax assets and liabilities are calculatgithout discounting, at tax rates that are exgketbdeapply
to their respective period of realisation, providbdse rates are enacted or substantively enagtédeb
end of the reporting period.

Deferred tax assets are recognised to the extanittis probable that the underlying tax loss eduttible
temporary difference will be utilised against fuguaxable income. This is assessed based on the'Gro
forecast of future operating results, adjustedsignificant non-taxable income and expenses andfgpe
limits on the use of any unused tax loss or cré&uiferred tax liabilities are always provided forfill.
Premium tax rate

Insurers are subject to tax on premium revenuegrgéd in certain jurisdictions. The principal rafe
premium tax is 5% for general insurance and niliferinsurance.

Income tax rate
The Group is subject to corporate income taxes386.3

Cash and cash equivalents

Cash and cash equivalents comprise cash on handuaireht accounts, together with other short-term,
highly liquid investments that are readily convaeiinto known amounts of cash and which are stitgec
an insignificant risk of changes in value.

Equity, reserves and dividend payments
Share capital represents the proceeds of shargsav@been issued.
Revaluation reserve for property comprises unredlgains and losses from revaluing land and bg#lin

Revaluation reserve for AFS financial assets cosegrunrealised gains and losses relating to tlypes t
of financial instruments (see note 24).
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4  Summary of accounting policies..continued

s)

y

Equity, reserves and dividend payments..continued

Claims equalisation reserve represents cumulativeuats appropriated from the retained earningstof S
Kitts-Nevis Insurance Company Limited based ondiseretion of the Company’s Board of Directors as
part of the Company’s risk management strategigsitigate against catastrophic events. These reserv
are in addition to the catastrophe reinsurancercove

The statutory reserve fund represents the reseeeagad by St. Kitts-Nevis Finance Company Limited
under Section 14 sub-section (1) of the Banking ¥391 of Saint Christopher and Nevis, No. 6 of 1991
which states that every licensed financial ingttuishall maintain a reserve fund and shall, outsohet
profits of each year, transfer to that fund a suquat to not less than twenty percent of such mofit
whenever the amount of the reserve fund is less ahlaundred percent of the paid-up or, as the case
be, assigned capital of the financial institution.

Retained earnings includes all current and priatoperetained profits as reported in the consoédat
statement of income.

All transactions with shareholders of the paremhpany are recorded separately within equity.

Dividend distributions payable to equity sharehoddare included in other liabilities when the demdls
have been approved in a general meeting priordodporting date.

Employee benefits

Post — employment benefit — defined contributiormupl

The Group pays a fixed percentage into the TDC iBerSavings Plan for individual employees. The
Company has no legal or constructive obligationsp&y contributions beyond its fixed percentage
contributions, which are recognised as an expensthe period that relevant employee services are
received.

Short-term employee benefits
Short-term employee benefits, including holiday itesrhent, are current liabilities measured at the
undiscounted amount that the Group expects to payrasult of the unused entitlement.

Provisions, contingent assets and contingent lialties

Provisions for product warranties, legal disputegrous contracts or other claims are recognisezh e
Group has a present legal or constructive obligad®a result of a past event, it is probabledhaiutflow

of economic resources will be required from the prand amounts can be estimated reliably. Timing or
amount of the outflow may still be uncertain.

Provisions are measured at the estimated expeed#quired to settle the present obligation, basethe
most reliable evidence available at the reportiatgdincluding the risks and uncertainties assediatith
the present obligation. Where there are a numbemafar obligations, the likelihood that an outflawill
be required in settlement is determined by considgethe class of obligations as a whole. Provisiare
discounted to their present values, where the tmhge of money is material.
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4  Summary of accounting policies..continued

u) Provisions, contingent assets and contingent liaftikes ...continued

Any reimbursement that the Group can be virtuadistain to collect from a third party with respeatthe
obligation is recognised as a separate asset. Hows asset may not exceed the amount of tlageckl
provision.

No liability is recognised if an outflow of econanresources as a result of present obligationstis n
probable. Such situations are disclosed as comtintigbilities unless the likelihood of an outflowf
resources is remote.

v) Events after the reporting date

Post year-end events that provide additional infdgrom about the Group’s consolidated financial posi
at the reporting date (adjusting events) are regtem the consolidated financial statements. peat-end
events that are not adjusting events are disclimstfgk notes to the consolidated financial statémemen
material.

w) Customer loyalty programmes

The Group operates a loyalty programme where cum®m@ccumulate points for purchases made which
entitle them to discounts on future purchases. dward points, which are calculated as 1% of the fai
value of the consideration received, are initiaflgognised at the time of purchase within the clufested
statement of income.

X) Earnings per share

Basic earnings per share are determined by divignogit by the weighted average number of ordinary
shares outstanding during the period after givetgoactive effect to stock dividends declared, lstlits
and reverse stock splits during the period, if any.

Diluted earnings per share are computed by admigtie weighted average number of ordinary shares
outstanding to assume conversion of dilutive paaéshares. Currently, the Group does not haudidd
potential shares outstanding, hence, the dilutediregs per share is equal to the basic earningsizee.

y) Significant management judgment in applying accounng policies and estimation uncertainty

When preparing the consolidated financial statementanagement makes a number of judgements,
estimates and assumptions about the recognition neasurement of assets, liabilities, income and
expenses. Estimates and judgements are continenslyated and are based on historical experiende an
other factors, including expectations of future régethat are believed to be reasonable under the
circumstances. Actual results may be substantigfifgrent.

a) Estimated impairment losses on accounts receivable

The Group maintains an allowance for impairmentaaeounts receivable at a level considered
adequate to provide for uncollectible accountsivedde. The level of this allowance is evaluated by
the Group on the basis of factors that affect iéectability of the accounts. These factors inelud
but are not limited to, the length of the Grouptationship with debtors, their payment behaviowd a

(18)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2015

(expressed in Eastern Caribbean dollars)

4  Summary of accounting policies..continued

y) Significant management judgment in applying accounng policies and estimation uncertainty
...continued

a)

b)

d)

Estimated impairment losses on accounts receivaldentinued

known market factors. The Group reviews the agedatiis of receivables, and identifies accounts
that are to be provided with allowance on a comtirsubasis. The amount and timing of recorded
expenses for any period would differ if the Groupd®a different judgements or utilised different

estimates. An increase in the Group’s allowanceirfigrairment loss on accounts receivable would
increase the Group'’s recorded operating expenskdenrease current assets.

Impairment losses on loans

The Group reviews its loan portfolios to assessainmpent on a periodic basis. In determining
whether an impairment loss should be recordedan tonsolidated statement of income, the Group
makes judgements as to whether there is any oliderdata indicating that there is a measurable
decrease in the estimated future cash flows fropordfolio of loans before the decrease can be
identified with an individual loan in that portfoli This evidence may include observable data
indicating that there has been an adverse chartgpe payment status of borrowers, or local economic
conditions that correlate with defaults on assetthe Group. Management uses estimates based on
historical loss experience for assets with cre@k rcharacteristics and objective evidence of
impairment similar to those in the portfolio wheshsduling its future cash flows. The methodology
and assumptions used for estimating both the amauahttiming of future cash flows are reviewed
regularly to reduce any differences between losisnates and actual loss experience. To the extent
that the net present value of estimated cash fldwers by +/-5 percent, the provision would be
estimated $231,803 higher or $265,816 lower regpdygt (January 2015: $404,621 higher and
$447,500 lower, respectively).

Estimated impairment of inventories

Management recognises a provision for inventorgdesvhen the realisable values of inventory items
become lower than cost due to obsolescence or otheses. Obsolescence is based on the physical
condition of inventory items. Obsolescence is @st@ablished when inventory items can no longer be
utilised. Obsolete goods when identified are chargethe consolidated statement of income. The
Group believes such estimates represent a faigehafrthe level of inventory losses in a given year
The Group’s policy is to review on an annual béstscondition of its inventory.

Income taxes

The Group is subject to income taxes in St. Kittsl &evis. Significant judgment is required in
determining the provision for income taxes. Tham many transactions and calculations for which
the ultimate tax determination is uncertain. Theu@r recognises liabilities for anticipated tax audi
issues based on estimates of whether additionaktaxll be due. Where the final tax outcome of
these matters is different from the amounts thaevimitially recorded, such differences will impact
the current and deferred income tax assets aniitlegbin the period in which such determinatien i
made.
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4  Summary of accounting policies..continued

y) Significant management judgment in applying accounng policies and estimation uncertainty
...continued

e) Valuation of property

The Group utilizes professional valuers to deteamihe value of its properties. Valuations are
determined through the application of differentualon methods which are all sensitive to the
underlying assumptions chosen.

f)  The ultimate liability arising from claims made @ndnsurance contracts

The estimation of the ultimate liability arisingofm claims incurred under property and casualty
insurance contracts is subject to several sourdesnoertainty that need to be considered in
determining the amount that the insurer will ultietg pay for such claims. Provisions are made at th
year-end for the estimated cost of claims incubretinot settled at the reporting date, including th
cost of claims incurred but not yet reported to @Gwup. The estimated cost of claims includes
expenses to be incurred in settling claims anddacen for the expected value of salvage and other
recoveries. The Group takes all reasonable stepsnswre that it has appropriate information
regarding its claims exposures. These are detedmbssed upon previous claims experience,
knowledge of events and the terms and conditionth®frelevant policies and on interpretation of
circumstances. Particularly relevant is experiewith similar cases and historical payment trends.
The approach also includes the consideration otldwelopment of loss payment trends, the levels of
unpaid claims, legislative changes, judicial dexisi economic conditions and changes in medical
condition of claimants. However, given the uncetiaiin establishing claims provisions, it is likely
that the final outcome will prove to be differentrh the original liability established.

The estimation of claims incurred but not repot¢é8NR”) is generally subject to a greater degrée o
uncertainty than the estimation of the cost oflisgtclaims already notified to the Group, wherereno
information about the claim event is generally &alde. Claims IBNR may often not be apparent to
the insurer until many years after the event givieg to the claims has happened.

If the IBNR rates were adjusted by +/- 1%, the d®im the consolidated statement of income would
be to decrease or increase reported profits byoappately -/+$3,100.

Management engages loss adjusters and indeperafeaties, either to assist in making or to confirm

the estimate of claim liabilities. The ultimatebiity arising from claims incurred under propeggd
casualty insurance contracts may be mitigated byvery arising from reinsurance contracts held.

5 Financial and insurance risk management
a) Financial risk factors
The Group’s activities expose it to a variety afafncial risks: market risk (including foreign curcyg
risk, interest rate risk and price risk), credgkriand liquidity risk. The Group has not enterptbi

forward contracts to reduce risk exposures. ThauBsorisk management focuses on actively seeking to
minimise potential adverse effects on its finanpeiformance.
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5 Financial and insurance risk management..continued

a)

Financial risk factors ...continued

The Group’s risk management is coordinated with Board of Directors, and focuses on actively
securing the Group’s short to medium-term cash $ldy minimising the exposure to financial markets.
Long-term financial investments are managed to igeadasting returns.

The Group does not actively engage in the tradifignancial assets for speculative purposes nos doe
write options. The most significant financial rigkswhich the Group is exposed are described below.

i) Market risk

1)

2)

3)

Foreign currency risk

The Group conducts its operations primarily in EastCaribbean dollars; however, some
transactions are executed in various other curesnpanainly United States Dollars. Foreign
currency risk arises when future commercial tratisas and recognised assets and liabilities are
denominated in a currency that is not the entityixtional currency. The exchange rate of the
Eastern Caribbean dollar (EC$) to the United Stdtdgr (US$) has been formally pegged at
EC$2.70 = US$1.00 since July 1976, hence managetoestders foreign currency risk not to
be significant.

Cash flow and fair value interest rate risk

The Group’s interest rate risk arises primarilynfrmet interest bearing liabilities held with
financial institutions with respect to the bank wiraft, customer deposits and long-term
borrowings. Borrowings issued at variable ratesosepthe Group to cash flow interest rate risk.
Borrowings issued at fixed rates expose the Graufair value interest rate risk. The bank
overdraft and the long—term borrowings bear fixetbrest rates of 6.5% - 9% and 5% — 7%
respectively; which exposes the Group to fair vahierest rate risk. To manage interest rate
risk, the Group negotiates the best rates posaidewhere possible considers factors such as
refinancing, reviewing options and alternative fioeg.

Management does not believe significant interetd risk exists at July 31, 2015. If interest
rates on the Group’s financial instruments weretigher or 1% lower with all other variables
held constant, the impact on consolidated net irctomthe year would have been insignificant.

Price risk

The Group is exposed to equity securities pricl Ibiscause of equity investments held by the
Group and classified in the consolidated staterogfinancial position as AFS financial assets.
The Group’s portfolio includes securities that gumted on the Eastern Caribbean Securities
Exchange, and its exposure to equity securiigse risk is not material because the total of
these securities is insignificant in relation t® é¢onsolidated statement of financial position and
because of the limited volatility in this markehe& Group does not hold equity securities that are
guoted on the world’'s major securities marketanérket prices as at July 31, 2015 had been
10% higher/lower with all other variables held dams$, the change in equity securities would
have been insignificant.
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5 Financial risk management..continued
a) Financial risk factors...continued
i) Credit risk

Credit risk arises from the possibility that coupteties may default on their obligations to the
Group. The Group'’s credit risk arises from cashaatks, as well as credit exposures to customers and
receivables. Cash at banks are only held with \wetiwn reputable banks and financial institutions.
If no independent rating exists for customers, rgangent assesses the credit quality of customers on
an individual basis, taking into account their fingl position, credit history and other factorieT
utilization of credit limits is regularly monitore@ervices rendered to customers are settled plymar

in cash and cheques.

The Group has made adequate allowance for impairfioenany potential credit losses and the
amount of the Group’s maximum exposure to cregdk i$ indicated by the carrying amount of its
financial assets.

July January

2015 2015

$ $

Cash at banl and cash equivents 22,291,60 22,280,70
Investment securiti 66,243,322 65,608,35
Loans to customel 90,867,60 91,407,02
Accounts receivab 29,445,84 29,408,83
Due from related parti 262,00: 260,00:
209,110,37 208,964,91

The Group continuously monitors defaults of cust@m@nd other counterparties, identified either
individually or by groups of similar customers, aindorporates this information into its credit risk
controls. Where available at reasonable cost, extaredit ratings and/or reports on customers and
other counterparties are obtained and used. Thep&rolicy is to deal only with creditworthy
counterparties. The Group’s management consitlatsatl of the above financial assets that are not
impaired or past due for each of the January 3brtig dates under review are of good credit
quality.

At January 31, the Group has certain accountsvasks that have not been settled by the contractual
due date but are not considered to be impairedant@ints at January 31, analysed by the length of
time past due are disclosed in note 11.

In respect of accounts receivable, the Group iseRpbsed to any significant credit risk exposure to
any single counterparty or any group of counterggarhaving similar characteristics. Accounts
receivable consist of a large number of customerarious industries and geographical areas. Based
on historical information about customer defaullesamanagement considers the credit quality of
accounts receivable that are not past due or iegpar be good.
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5 Financial risk management...continued
a) Financial risk factors ...continued
i) Creditrisk ...continued

The credit risk for cash and cash equivalentsdfideposits, corporate bonds and treasury bills and
bonds is considered negligible, since the countégsaare well-known reputable institutions.

No impairment loss has been recorded in relatiothéeoGroup’s cash and cash equivalents, fixed
deposits, corporate bonds and treasury bills and$o

Loans to customers

Loans to customers are summarised as follows:

July January

2015 2015

$ $

Neither past due nor impair 86,226,17 85,304,62
Past due but not impair 1,737,58! 2,198,45:
Impairec 6,620,52 7,171,42
Gross loans to customel 94,584,27: 94,674,50
Interest receivab (211,643 229,844
Unearned intere - -
Less: allowance for impairment los (3,505,03C (3,497,327
Net loans 90,867,60 91,407,02
Specific provisio 2,651,23 2,738,24
Inheren risk provisior 853,79! 759,08
Allowance for impairment losse: 3,505,031 3,497,32
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5 Financial risk management...continued
a) Financial risk factors ...continued
i) Creditrisk ...continued
Loans to customers...continued
(a) Loans to customers neither past due nor impaired
The credit quality of the portfolio of loans andvadces that were neither past due nor impaired

can be assessed by reference to the internal t8igm adopted by the Group. Gross amounts
of loans and advances by class to customers tha mesther past due nor impaired were as

follows:
July January
2015 2015
$ $
Home constructic 34,086,25 32,987,37
Vehicle 17,085,84 14,664,85
Land and proper 14,919,87 12,646,54
Refinanced mortgay 11,327,683 10,624,04
Consumel 8,143,27 8,293,47
Promotions 2,513,20 2,993,90!
Educatiol 1,333,69 1,236,78
Vacatior 1,100,68 1,215,92.
Governmer 423,23 445,57,
Medica 145,31. 196,14t
91,079,24 85,304,622

(b) Loans to customers past due but not impaired

Loans and advances past due are not considered &chpenless other information is available to
indicate the contrary. Gross amounts of loans a@vadrces by class to customers that were past
due but not impaired were as follows:

July January

2015 2015

$ $

Past due up to 3 mon 596,01t 919,86:
Past due - 6 month: 63,42° 292,68t
Past due + 12 month 98,57: 92,58:
Over 12 montt 979,56. 893,31¢
1,737,58 2,198,45
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5 Financial risk management...continued

a) Financial risk factors ...continued

i) Creditrisk ...continued

Loans to customers...continued

()

(d)

(€)

Loans to customers individually impaired

The individually impaired loans and advances tdaugrs before taking into consideration the
cash flows from collateral held is $3,808,387 (2085,171,427). Loans written-off for the year
is $195,031 (2015: $271,913).

The breakdown of the gross amount of individuatiypaired loans and advances by class, along
with the fair value of related collateral held asuity is as follows:

July January

2015 2015

$ $

Land and proper 1,94¢,31¢ 2,616,84.
Home constructic 1,863,53. 1,856,26!
Refinanced mortgay 1,866,98: 1,608,88:
Vehicle 327,191 388,57
Educatiol 321,38: 323,14
Consumel 186,65 258,42,
Vacatior 94,49: 88,37¢
Promotions 11,96: 30,92:
Total 6,620,52 7,171,42
Fair value of collateral 12,036,28 13,482,87

Loans and advances renegotiated

Restructuring activities include extended paymemargements, modification and deferred
payments. Following restructuring, a previously role account is reset to a normal status and
managed together with other similar accounts. Resiring policies and practices are based on
indicators of criteria which, in the judgement chmagement, indicate that payment will most
likely continue. These policies are kept under iw@us review. Restructuring is most
commonly applied to term loans, in particular cogo finance loans.

As at July 31, 2015, renegotiated loans that waitlerwise be past due or impaired totalled
$600,989 (January 2015: $619,887).

Repossessed collateral

Repossessed properties are sold as soon as poéstivath the proceeds used to reduce the
outstanding indebtedness. Repossessed collateralse oGroup amounted to $358,656 and
$1,024,364 as at July 31, 2015 and January 31, 284pectively.
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5 Financial risk management...continued

a) Financial risk factors ...continued

i)

ii)

Credit risk ...continued

Geographic
Substantially all of the Group’s counterparties lacated within St. Kitts and Nevis and the Eastern
Caribbean region.

Liquidity risk

Liquidity risk is the risk that the Group might baable to meet its obligations. The Group manages
its liquidity needs by monitoring scheduled debvgeng payments for long-term financial liabilige

as well as forecasts of cash inflows and outflows ¢h day-to-day business. The data used for
analysing these cash flows is consistent with tissd in the contractual maturity analysis below.

Liquidity needs are monitored in various time bamisa day-to-day and week-to-week basis, as well
as on the basis of a rolling 30-day projection. g-o&rm liquidity needs for a 180 - day and a 360 -

day lookout period are identified monthly. Net casdquirements are compared to available

borrowing facilities in order to determine headromm any shortfalls. This analysis shows that

available borrowing facilities are expected to b#isient over the lookout period.

The Group’s objective is to maintain cash and ntatde securities to meet its liquidity requirements
for 30-day periods at a minimum. This objective waet for the reporting periods. Funding for long-
term liquidity needs is additionally secured byaalequate amount of committed credit facilities.

The table below analyses the Group’s financialiliiéds and assets in relevant maturity groupings
based on the remaining period at the reporting atitlee consolidated statement of financial pasitio
date to the contractual maturity date, and reptasencontractually undiscounted cash flows:

Within 1 Between : More than
year and 5 years 5 years Total
$ $ $
As atJuly 31, 2015
Financial liabilities
Borrowings 64,637,36 7,681,95  14,997,44 87,316,76
Customers’ deposit 91,746,61 4,094,12! 5,964,11. 101,804,85
Accounts payable and other liabilit 45,634,95 - - 45,634,95
Due to related parti 77,09 - - 77,09
Total financial liabilities 202,096,02 11,776,07 20,961,56 234,833,66
Financial asset
Cash and cash equivale 22,369,91 - - 22,369,91
Investment securitit 58,€60,44: 7,282,88. -  66,243,32
Loans to custome 14,134,76 35,077,81 39,676,40 88,888,98
Accounts receivab 29,445,84 - - 29,445,84
Due from related partie 262,00: - - 262,00:
Total financial asset: 125,172,97 42,360,69 39,676,440 207,210,07
Net liquidity gap (76,923,051 30,584,61 18,714,84 (27,623,58¢
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5 Financial risk management...continued
a) Financial risk factors ...continued

ili) Liquidity risk ...continued

As at January 31, 201

Financial liabilities

Borrowings

Customers’ deposi

Accounts payable and other liabilit
Due to related parti

Total financial liabilities

Financial asset

Cash and cash equivale
Investment securiti
Loans to custome
Accounts receivale

Due from related partie

Total financial asset:

Net liquidity gap

Within 1 Between:  More than

year and 5 years 5 years Total

$ $ $

68,203,241 5,481,64. 16,987,461 90,672,144
86,614,17 5,502,98. 5,537,94  97,655,10
42,419,12 - - 42,419,112
264,98 - - 264,98
197,501,49 10,984,62  22,55,40¢ 231,011,53
22,352,24 - - 22,352,24
58,416,04 7,192,31. - 65,608,35
15,782,41 36,455,38  39,169,22  91,407,02
29,408,83 - - 29,408,83
260,00: - - 260,00:
126,219,53 43,647,70  39,169,22 209,036,45
(71,281,962 32,663,07 16,643,81 (21,975,07¢

6 Management of insurance and financial risk

a) Insurance risk

The risk under any one insurance contract is thesipoity that the insured event occurs and the
uncertainty of the amount of the resulting clainy. tBe very nature of an insurance contract, tisk is

random and therefore unpredictable.

To limit the Group’s exposure of potential lossaminsurance policy, the Group cedes certain levkls
risk to a reinsurer. The Group selects reinsurdmehwhave a well-established capability to meetrthe
contractual obligations and which generally haxghlaredit ratings.

For its property risks, the Group uses excess s¥ tmtastrophe reinsurance treaty to obtain reinser
coverage. Catastrophe reinsurance is obtained €diiphe claims arising from one event or occurring
within a specified time period. However, treaty itsnmay apply and may expose the insurer to further

claim exposure.

For a portfolio of insurance contracts where theotl of probability is applied to pricing and
provisioning, the principal risk that the Group éaaunder its insurance contracts is that the actaahs
and benefits payments exceed the carrying amouhieahsurance liabilities. This could occur beeaos
the frequency or severity of claims and if bengbiyments are greater than estimated. Insurarer@sev
are random and the actual number and amount ohgland benefits will vary from year to year from th

estimate.
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6 Management of insurance and financial risk...continued

a)

Insurance risk....continued

The concentration of insurance risk before andr aéimsurance by risk category is summarised below,
with reference to the carrying amount of the insgealiabilities (gross and net of reinsurance)igis
from insurance contracts:

July January
2015 2015
Gross Net Gross Net
$ $ $ $
Type of risk
Motor 2,501,63 2,501,63 2,412,16 2,412,16
Property 50,00( 50,00( 85,43¢ 85,43¢
2,551,63 2,551,63 2,497,60 2,497,60
Add:
Claims incurred but not report 310,00 310,00 310,00 310,00
Unallocated loss adjustment expel 156,00 156,00 156,00 156,00
3,017,63 3,017,63 2,963,60 2,963,60

Property insurance

Property insurance contracts are underwritten ugiagollowing main risk categories: fire, business
interruption, weather damage and theft.

Frequency and severity of claims

For property insurance contracts, climatic changes/ give rise to more frequent and severe

extreme weather events ( for example, floodihgsricanes, earthquake, etc), and may increase
the frequency and severity of claims and theirseguences. The Group manages these risks
through its underwriting strategy, adequate remsce arrangements and proactive claims handling.

The Group has the right to re-price the risk orervea. It also has the ability to impose deductibles
and reject fraudulent claims. These contracts argemwritten by reference to the commercial
replacement value of the properties and conterdgar@u, and claim payment limits are always
included to cap the amount payable on occurrentleeoinsured event. Cost of rebuilding properties,
of replacement or indemnity for contents and tialeeh to restart operations for business interraptio
are the key factors that influence the level ofrataunder these policies. The greatest likelihobd o
significant losses on these contracts arises frioe iurricane and earthquake damage. The Group
has reinsurance cover for such damage to limitekb$s $0.250 million in any one occurrence, per
individual property risk.

Sources of uncertainty in the estimation of futugtaim payments

Claims on property contracts are payable on a slaaturrence basis. The Group is liable for all
insured events that occurred during the term ottreract even if the loss is discovered afteretne

of the contract term. There are several variathasaffect the amount and timing of cash flowsrro
these contracts. The compensation paid on thes&acts is the monetary awards granted for
property damage caused by insured perils as stated contract of insurance.
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6 Management of insurance and financial risk.. continued

a) Insurance risk...continued

)

i)

Property insurance ...continued

Sources of uncertainty in the estimation of futugtaim payments

The estimated costs of claims include direct exgerne be incurred in settling claims. The Group
takes all reasonable steps to ensure that it ia®@ate information regarding its claims exposure
Property claims are less sensitive as the shagtdement period for these claims allows the Grimup
achieve a higher degree of certainty about themastid cost of claims. However, given the
uncertainty in establishing claims provisions, stlikely that the final outcome will prove to be
different from the original liability established:he liability for these contracts comprises a Bi@n

for incurred but not reported (IBNR) and a prowsior reported claims not yet paid (outstanding
claims) at the reporting date.

Casualty insurance
The Group’s casualty insurance is motor, marinelefdlity insurance.

Frequency and severity of claims

The frequency and severity of claims can be aftetie several factors. The most significant is the
number of cases coming to Court that have beertiveaor latent for a long period of time.
Estimated inflation is also a significant factoredo the long period required to settle these cases

The Group manages these risks through its undangistrategy, adequate reinsurance arrangements
and proactive claims handling.

Underwriting limits are in place to enforce appiiape risk selection criteria. For example, the Grou
has the right not to renew individual policies¢can impose deductibles and it has the right tccteje
the payment of a fraudulent claim. Furthermore,@neup’s strategy limits the total exposure to the
Group by the use of reinsurance treaty arrangeme&hesreinsurance arrangements include excess of
loss cover. The effect of such reinsurance arrapgésns that the Group should not suffer total net
insurance loss of more than $0.500 million per fiskcasualty insurance.

Sources of uncertainty in the estimation of futugtaim payments

Claims on casualty contracts are payable on a staiourrence basis. The Group is liable for all
insured events that occurred during the term ottreract even if the loss is discovered afteretine

of the contract term. As a result, casualty andricial risk claims are settled over a longer geob
time. There are several variables that affect theumt and timing of cash flows from these contracts
These mainly relate to the inherent risks of thsimess activities carried out by individual contrac
holders and the risk management procedures thgtetloThe compensation paid on these contracts
is the monetary awards granted for bodily injuryfened by employees (for employers’ liability
covers). Such awards are lump-sum payments thatacelated as the present value of the lost
earnings and rehabilitation expenses that theedjparty will incur because of the accident.
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6 Management of insurance and financial risk.. continued

a) Insurance risk...continued

i)

Casualty insurance...continued

Sources of uncertainty in the estimation of futugtaim payments..continued

The estimated cost of claims includes direct experns be incurred in settling claims, net of the
expected subrogation value and other recoveries.Group takes all reasonable steps to ensure that
it has appropriate information regarding its claimgosures. However, given the uncertainty in
establishing claims provisions, it is likely thaetfinal outcome will prove to be different frometh
original liability established. The liability forhnese contracts comprises a provision for claims
incurred but not reported (IBNR) and a provisiom feported claims not yet paid (outstanding
claims) and a provision for unexpired risks atriygorting date. The Group’s IBNR loss reserves are
derived using paid loss development estimation ate{triangular method). Each business classes’
IBNR was calculated using claims data and lossohistThe quantum of casualty claims is

particularly sensitive to the level of Court awamsd to the development of legal precedent on
matters of contract and tort.

iii) Life insurance contracts

The Group limits its exposure of potential lossliainsurance policy, by ceding all insurance sisk
to a reinsurer. The Group selects reinsurers whale a well-established capability to meet their
contractual obligations and which generally haxghlaredit ratings.

iv) Claims development

The Group employs loss (claims) development tallesa means of measuring actual claims
compared with previous estimates. Claims are tylgicasolved within one year and are assessed on

a case-by-case basis. The claims that tend tocxteyond one year are normally from the Accident
line of business and to a lesser extent, the Muoter
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6 Management of insurance and financial risk..continued
a) Insurance risk...continued

iv) Claims development...continued

Motor — gross

Brought

forward 2012 2013 2014 2015 2016 Total
Loss yea $ $ $ $ $ $ $
- At end of reporting yei 3,509,160 2,194,04 2,412,44 1,922,06! 3,350,330 1,079,88' 14,467,89
- One year late 21,02° (6,111 (97,683 (26,121 (185,370 - (294,257
- Two years late (883 (7,847 3,44¢ 85,96¢ - - 80,68:
- Three years lat 28,76¢ (21,000 28,46" - - - 36,23
- Four years lat - - - - - - -
- Five years and ov (116,477 - - - - - (116,477
Current estimate of cumulative clai 3,441,591 2,159,08 2,346,67 1,981,900 3,164,93 1,079,88 14,174,07
Cumulative payments to d: 2,612,95 2,224,115 1,917,27 1,671,75! 2,326,98! 919,31( 11,672,44
Liability recognised in the balance shet 828,63 (65,072 429,39! 310,15¢ 837,94t 160,56¢ 2,501,63
Motor — net
- At end of reporting yei 3,509,161 2,194,04! 2,412,44 1,922,06! 3,350,330 1,079,88' 14,467,89
- One year late 21,02° (6,111 (97,683 (26,121 (185,370 - (294,257
- Two years late (883 (7,847 3,44¢ 85,96¢ - - 80,68:
- Three years lat 28,76¢ (21,000 28,46" - - - 36,23
- Fouryears late - - - - - - -
- Five years and ov (116,477 - - - - - (116,477
Current estimate of cumulative clai 3,441,59 2,159,08 2,346,67. 1,981,90: 3,164,93 1,079,888 14,174,07
Cumulative payments to d: 2,612,95 2,224,15¢ 1,917,27 1,671,75 2,326,98! 919,31( 11,672,44
Liability recognised in the balance shet 828,63 (65,072 429,39! 310,15¢ 837,94t 160,56¢ 2,501,63
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6

Insurance risk....continued

iv) Claims development...continued

Property — gross

Loss yea

- At end of reporting yei

- One year late

- Two years late

- Three years lat

- Four years lat

Current estimate of cumulative clai
Cumulative payments to di

Liability recognised in the balance shet
Property — net

- At end of reporting yei

- One year late

- Two years late

- Three years lat

- Four years lat

Current estimate of cumulative clai
Cumulative payments to di

Liability recog nised in the balance she

Management of insurance and financial risk.. continued

Brought
forward 2012 2013 2014 2015 2016 Total
$ $ $ $ $ $ $
318,87¢ 64,99! 92,39t 1,066,95 173,30° - 1,716,53
- - - 42,71 - - 42,71
- (12,732 - (1,132 - - (13,863
(6,000 - - - - - (6,000
312,87¢ 52,26: 92,39¢  1,108,53 173,30 - 1,73438C
194,18¢ 41,58: 59,52¢ 222,69  1,137,08 24,60. 1,679,67
118,69( 10,68( 32,86¢ 885,84 (963,774 (24,602 50,00(
318,87¢ 64,99! 92,39t  1,066,95 173,30° - 1,716,53
- - - 42,71 - - 42,71
- (12,732 - (1,132 - - (13,863
(6,000 - - - - - (6,000
312,87 52,26: 92,39  1,108,53 173,30 - 1,739,38
194,18¢ 41,58: 59,52¢ 222,69  1,137,08 24,60. 1,679,67
118,69( 10,68( 32,86¢ 885,84: (963,774 (24,602 50,00(
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6 Management of insurance and financial risk..continued
a) Insurance risk... continued
iv) Claims development...continued

Marine — gross

Brought
forward 2009 2010 2013 2014 2015 Total
Loss year $ $ $ $ $ $ $

- At end of reporting yei - - - - - - -
- One year late - - - - - - -
- Two years late - - - - - - -
- Three years lat - - - - - - -
- Four years lat - - - - - - -

Current esimate of cumulative clain - - - - - _ _

Cumulative payments to d: - - - - - - -

Liability recognised in the balance shet - - - - - - -

Marine - net

- At end of reporting yei - - - - - - -
- Oneyear late - - - - - - -
- Two years late - - - - - - -
- Three years lat - - - - - - -
- Four years lat - - - - - - -

Current estimate of cumulative clai - - - - - _ _

Cumulative payments to di - - - - - - -

Liability recognised in the balance shet - - - - - - -
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6 Management of insurance and financial risk...continued

b)

Fair value of financial assets and liabilities

Fair value is the arm’s length consideration foickhian asset could be exchanged or a liabilityezbtt
between knowledgeable, willing parties, who arearmb compulsion to act and is best evidenced by a
guoted market price, if one exists.

Determination of fair value:

The following methods and assumptions have beed tsestimate the fair value of each class of
financial instruments for which it is practicalestimate a value:

Short—term financial assets and liabilities

The carrying value of these financial assets aailiiies is a reasonable estimate of their faluga
because of the short maturity of these instrumesitert—term financial assets are comprised of cash
and cash equivalents, accounts receivable andrdoerelated parties. Short—term financial liakelti
are comprised of customers’ deposits, accountshpapand other liabilities and due to related partie

AFS — financial assets
Fair value is based on quoted market prices. Wheege are not available, fair value is assumed to
approximate cost.

Borrowings and deposits
The estimated fair value of deposits with no statemturity, which includes non-interest bearing
deposits, is the amount repayable on demand.

The estimated fair value of fixed-interest beawiegosits and other borrowings not quoted in arvacti

market is based on discounted cash flows usingesteates for new debts with similar remaining
maturity.
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6 Management of insurance and financial risk...continued
b) Fair value of financial assets and liabilities..continued

The table below summaries the carrying amountdandalues of the Group’s financial assets anbiliges:

Carrying value Fair value
July January July January
2015 2015 2015 2015
$ $ $ $
Financial asset
Cash and cash equivale 22,369,91 22,352,24 22,369,1¢€ 22,352,24
Investment securitit 66243,32 65,608,35 66243,32 65,608,35
Loans to custome 90,867,60 91,407,02 90,867,60 91,407,02
Accounts receivab 29,445,84 29,408,83 29,445,84 29,408,83
Due from related parti 262,00: 260,00: 262,00: 260,00:
209,188,69 209,036,45 209,188,69 209,036,45
Financial liabilities
Borrowings 67,829,30 68,110,58 67,829,30 68,110,58
Customers’ deposi 100,148,76 95,684,69 100,148,76¢ 95,684,69
Accounts payable and other liabilit 45,634,95 42,419,122 45,634,95 42,419,122
Due to related parti 77,09 264,95! 77,09 264,95!
213,690,11 206,479,36 213,690,11 206,479,36
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6 Management of insurance and financial risk...continued

c) Fair value hierarchy

Fair value measurement of financial assets

IFRS 7 specifies a hierarchy of valuation technsggbased on whether the inputs to those valuation
techniques are observable or unobservable. Obdervaputs reflect market data obtained from
independent sources; unobservable inputs reflectGifoup’s market assumptions. These two types of
inputs have created the following fair value hiergr

- Level 1: Quoted prices in active markets for titsal assets and liabilities. This level includes
equity securities and debt instruments listed>athanges.

- Level 2: Inputs other than quoted prices includethiw Level 1 that are observable for the
asset or liability, either directly (that is, asces) or indirectly (that is, derived from prices).

- Level 3: Inputs for the assets or liabilities tha¢ not based on observable market data. This
level includes equity investments and debt instmisiewith significant unobservable
components.

The hierarchy requires the use of observable malkiet when available. The Group considers relevant
and observable market prices in valuations whessipte.

Level 1 Level 2 Level 3
$ $ $
Financial asset<July 2015
AFS financial asse 3,495,18! - 3,787,69
Financial asset<January 201t
AFS financial asse 3,404,61 - 3,787,69

Fair value measurement of non-financial assets

The following table shows the Levels within therhrehy of non-financial assets measured at faureval
on a recurring basis:

Level 1 Level 2 Level 3 Total

$ $ $ $

Land and building— July 31, 201¢ - 19,725,00 103,122,72 122,847,72
Landand building— January 31, 20: - 19,725,00 99,024,99 118,749,99

Fair value of the Group’s main property assets sinmated based on appraisals performed by
independent, professionally-qualified property eatu or the Group’'s Board of Directors. The
significant inputs and assumptions are develop&doise consultation with management. The valuation
processes and fair value changes are reviewedebfadhrd of Directors and audit committee at each
reporting date.
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6 Management of insurance and financial risk...continued

c) Fair value hierarchy ...continued

d)

The appraisal was carried out using a market apprtaat reflects observed prices for recent market
transactions for similar properties and incorpaadgjustments for factors specific to the land in
guestion, including plot size, location and curnese.

Land and buildings were revalued in January 201& waere not revalued at the reporting date.
Management determined that the effect of changéairirvalues between the last revaluation date and
reporting date is immaterial.

Capital risk management

The Group maintains a level of capital that is isight to meet several objectives, including itdigh

to continue as a going concern in order to provaderns and benefits for shareholders and to mainta
an acceptable total debt-to-capital ratio to prevadcess to adequate funding sources to suppoentur
operations and fulfillment of its strategic plan.

Total net debt includes bank loans and long-terbt tss cash. The Group’s capital includes togal n
debt and equity. As at July 31, 2015, the Groug@s debt amounted to $45,459,385 (January 2015:
$45,758,343), while its equity amounted to $182,8@8 (January 2015: $179,536,231).

The Group manages its capital structure and makigsstanents in light of changes in activities,
economic conditions and the risk characteristichefunderlying assets. In order to maintain oustd]

its capital structure, the Group may issue new esharepurchase shares for cancellation, adjust the
amount of dividends paid to shareholders or seki@sto reduce debt.

Segment reporting

Management currently identifies the Group’s prodant service lines as its operating segments. These
operating segments are monitored by the Group’sfChExecutive Officer (the chief operating decision
maker). Strategic decisions are made on the bésidjusted segment operating results.

Minor operating segments are combined below untleercsegments. These are rentals and hire purchase,
airline agents and tour operations, real estateldpment and shipping.
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7 Segment reporting...continued

Segment information for the reporting period iga@®ws:

General Hotel and
July 2015 tradin% Insurance Financin% restaurant Others Eliminations Total
$ $ $ $
Revenue
From external custome:
Revenu 60,023,79 16,66" - 1,563,29 7,038,03: - 68,641,79
Net interest incon - 672,50( 2,296,90 - - - 2,727 .54
Net underwriting incorr - 2,727 54 - - - - 2,969,40
Other incom 3,926,85 537,22 190,68: 363,98 463,11( - 5,481,85
From other segmer 11,849,25 1,052,21 22,81 200,97: 448,51¢ (13,573,76¢ -
75,799,89 5,006,15 2,510,40. 2,128,25 7,949,66  (13,573,76¢ 79,820,59
Cost of sale (54,961,68% (1,525,332 (3,000,397 (10,649,79¢ 48,837,61
Gross profit 20,838,21 5,006,15 2,510,40. 602,91 4,949,26. (2,923,97C 30,982,98
Employee cos 8,536,28 916,73: 529,71! 556,11 1,733,21 9,624,03,
General and administrative exper 6,646,68 1,137,55 808,36: 1,724,62 1,752,331 (2,445,52¢€ 9,624,03
Depreciatioland amortizatio 1,453,49: 163,26 75,26¢ 663,10! 280,25! 2,635,38
Financ(charge, ne 3,182,00 20,12« 5,08t 71,10: (562,453 (478,444 2,237,41
Revaluation los - - - - - -
Share of income of associated compe - - - - - (637,24)) (637,24)
19,818,45 2,237,68 1,418,43. 3,014,94 3,203,35° (3,561,21) 26,131,65
Segment profit/(loss) before ta 1,019,75 2,768,46! 1,091,97 (2,412,022 1,745,911 637,24. 4,851,32
Segment asse 242,151,16 69,291,13 132,740,61 38,519,90 42,508,47 (99,344,999 425,866,28
Segment liabilities 147,690,35 10,729,21  107,171,80 19,766,65' 11,111,90 (60,316,73¢€ 236,153,19
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7 Segment reporting...continued

January 2015

Revenue

From external custome
Revenue
Net interest incon
Net underwriting incorr
Other incom

From other segmer

Cost of sale
Gross profit

Employee cos

General and administrative exper
Depreciatioland amortizatio

Finance charg, ne

Revaluation los

Share of income of associated compe

Segment profit/(loss) before tay
Segment asse

Segment liabilities

General Hotel and
tradin% Insurance Financin% restaurant Others Eliminations Total
$ $ $ $ $
121,903,17 400,00t - 2,559,98 18,810,13 - 143,673,29
(2,932 1,574,211 4,374,98 - (31,832 - 5,914 ,43.
- 3,861,69 - - - - 3,861,69
7,723,58 1,171,75 355,27" 608,52. 418,32: - 10,277,064
49,404,67 2,165,22 33,89¢ 72,97 739,33. (52,416,09¢ -
179,028,50 9,172,87 4,764,15 3,241,48 19,93595 (52,416,09) 163,726,88
(120,227,75) - - (1,592,472 (10,504,26) 25,585,06 (106,739,42)
58,800,75 9,172,87 4,764,15 1,649,01 9,431,69. (26,831,037 56,987,45
(16,267,61% (1,827,704 (990,497 (512,811 (3,421,03C 23,50: (22,996,15¢
(14,925,21) (2,365,448 (376,320 (2,505,717 (3,783,07¢ 6,831,81 (17,123,96)
(2,689,96) (347,533 (121,453 (662,606 (528,31() - (4,349,861
(5,291,42¢ (33,879 (7,791 (109,341 1,074,33 975,76 (3,402,384
(347,179 - - - (2,069,371 - (2,416,551
- - - - - 1,347,34 1,347,34
(39,521,39) (4,574,56E (1,506,06) (3,790,475 (8,727,45) 9,178,37 (48,941,57)
19,279,35 4,598,31. 3,258,091 (2,141,464 704,241  (17,652,65¢ 8,045,87
242,771,70 68,797,34 127,718,53 34,102,01 50,688,66 (108,691,43¢ 415,386,82
148,925,43 12,291,49° 102,931,41 12,928,23 20,441,72 (69,025,93C 228,492,37
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7

Segment reporting...continued

The totals presented above for the Group’s opegradggments reconcile to the key financial figures a

presented in the consolidated statement of finhposition and consolidated statement of income.

Major customers

The Group does not have a single external custéroer which sales revenue generated amounted to 10%

or more of the total revenue of the Group.

Cash and cash equivalents

Cash on han

Cash at banl
Cash equivalent

July January

2015 2015

$ $

81,81: 71,54¢
8,146,37. 13,215,17
14141,73 9,065,52
22,369,91 22,352,24

Cash at banks is held with several local commelzEaks and the amounts held in these accountgdéeil

the short-term commitments and day-to-day operatasrthe Group.

Cash equivalents are as follows:

91-day Treasury bills held wi the Government of St. Kitts al
Nevis maturing on February 10, 2015 at an intewst of 4.75%
(2014: 6.5%

Four 90 day term deposits held with Royal Bank ah&a
maturing on April 08, 2015 bearing an interestaitrof 3.0%

3 month fixed deposit held with The Caribbean ComaiatBank
(Anguilla) Limited maturing on February 23, 2015aatinterest
rate of 3.125% (2014: maturing on February 24 A28Xlinterest
rate of 3.0%)

91-day Treasury bills held with Nevis Island Adnsination
maturing on April 14, 2015 at an interest rate &6 (2014: 6.5%)

Four 90 day term deposits held with National Baragturing on
June 24, 2015 at interest rate of

July January

2015 2015

$ $
5,960,417 5,960,417
3,037,581 2,017,111
605,499 596,123
500,000 491,875
4,038,233 -

14,141,730 9,065,52
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9

Investment securities

AFS
Quoted securitie
Unquoted securitie

Loans and receivable

Fixed deposit:

Corporate bond

Government treasury bills and bor

Total investment securitie principa

Interest receivab

Current
Nor-current

The movement in investment securities may be suisgthas follows:

Balance at January31, 201

Additions

Redemptio

Net unrealised fair value gaion AFS
financial asse

Balance at January 31, 201
Additions
Redemptio

Net unrealised fair value gaion AFS
financial asse

Balance atJuly 31, 201°¢

July January
2015 2015
$ $
3,495,18 3,404,61
3,787,69 3,787,69
7,282,88. 7,192,31.
45,590,922 38,464,84
7,475,00! 13,500,00
5,247,08. 5,307,45!
65,595,88 57,272,29
72,878,76 64,464,61
647,43! 1,143,74
73,526,20 65,608,35
63,007,65 54,090,33
10,518,54 11,518,02
73,526,20 65,608,35
Loans anc
receivables AFS Total
$ $ $
59,673,37 7,123,98. 66,797,35
11,598,922 - 11,598,922
(14,000,00C - (14,000,00C
- 68,32¢ 68,32¢
57,272,27 7,192,31. 64,464,61
1,065,70 - 1,065,70'
(25,000 - (25,000
- 90,56¢ (90,569)
58,313,006 7,282,882 65,595,888
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10 Loans to customers

July January
2015 2015
$ $
Performing loans and advanc 87,963,75 87,503,07
Classifiet loans 6,620,522 7,171,42
Gross loan: 94,584,27 94,674,50
Allowance for loan impairmer (3,505,03C (3,497,327
Net loans 91,079,24 91,177,17
Unearned Intere (464,449
Interest receivabl 252,80t 229,84t
Total loans to customers 90,867,60 91,407,02
Current 13,344,228 15,782,41
Non-curren 77,523,31 75,624,60
90,867,60 91,407,02

Movement in the loan loss provision:

July January

2015 2015

$ $

Balance at beginning of ye 3,497,32 4,309,033
Provision for the ye:i 275,471
Write-offs for the yea (267,766 (271,913
Amounts ecovered during the ye (539,792
Balance at end of ye 3,505,03 3,497,32

According to the Eastern Caribbean Central BankGBCloan provisioning guidelines, the calculated
allowance for loan impairment amounts to $2,124,&huary 2015: $3,217,034). Where the ECCB loan
loss provision is greater than the loan loss promisalculated under IAS 39, the difference isasgtle as an
appropriation of retained earnings to a non-digteble reserve. As at July 31, 2015, the loan possision
calculated under IAS 39, was greater than the E@@Bision. Therefore, an appropriation of retained
earnings was not required at the reporting date. grbss carrying value of impaired loans at the aritie
period was $6,620,520 (January 2015: $7,171,427).

Accrued interest on loans that would not be recphunder ECCB guidelines amounted to $30,112jsand
included in other reserves in equity.
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11 Accounts receivable and prepayments

July January
2015 2015
$ $
Accounts receivble 39,271,37 39,048,49
Less: provision for impairment on accounts recde (9,413,643 (9,639,66C
Net accounts receival 29,857,72 29,408,83
Statutory deposit 3,160,30: 2,836,39.
Prepaymen 4,173,333 1,098,86
Deferred cos 182,14 170,42t
Other Receivablt 78C
37,374,29 33,514,51

In accordance with the Insurance Act 2009 Secti®nal registered insurance companies are requoed
maintain a statutory deposit in certain prescrilb@uins acceptable to the Registrar of Insurance.afAs
January 31, 2015 and 2014, statutory deposits &kin the form of term deposits with local compiak
banks and funds held on deposits with St. KittsaRaial Services Regulatory Commission. Statutory
deposits are restricted and hence are not avalilablese in the day-to-day operations of the Group.

Deferred costs relate primarily to commissions pég/#o brokers for acquiring business.

Classification of accounts receivable

Accounts receivable are summarized as follows:

July January
201¢ 201¢
$ $
Neither past due nor impair 20,040,83 22,363,14
Past due but not impair 9,816,389 7,045,68
Individually impairet 9,413,64 9,639,66!
39,271,37 39,048,49

(43)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2015

(expressed in Eastern Caribbean dollars)

11 Accounts receivable and prepayments.continued

Movement in the allowance for impairment on acceurteivable is:

July January

2015 2015

$ $

Balance at beginning year 9,639,66! 9,685,99:
Impairment los for the yeai (222,387 36,23
Written-off during the year as uncollectik (3,631 (82,565
Balance at end of ye 9,413,64 9,639,66!

Accounts receivable neither past due nor impaired

The credit quality of accounts receivable neith@stpdue nor impaired is assessed based on manag¢emen
internal assessment of the counterparties or esitifihese balances are performing satisfactoriythere
are no accounts which require special monitoring.

July January
2015 2015
$ $
Under 3 montt 20,040,83 22,363,14

Accounts receivable past due but not impaired

Based on historical information and customer refeghips some accounts receivable which are gréetar
three months past due but not greater than twebsm are not considered impaired.

As at July 31, 2015, accounts receivable of $986 (January 2015: $7,045,688) were past due kut no
impaired. The aging of these accounts receivalds ®llows:

July January
2015 2015
$ $
Over 3 month 9,816,89 7,045,68
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11 Accounts receivable and prepayments.continued

Accounts receivable individually impaired

As at July 31, 2015, accounts receivable of $9@84B (January 2015: $9,639,660) were impaired and a

related provision established. The aging of theseunts receivable is as follows:

July January

2015 2015

$ $

Over 3 month 9,413,64 9,639,66!

Total accounts receivabl 39,271,37 39,048,49
12 Inventories

July January

2015 2015

$ $

Goods on har 31,438,722 30,724,27

Land held fo future developme 11,615,25 11,654,56

Sunrise Hill Villas 2,631,70 3,391,65

Goods in trans 2,907,64 1,404,01!

Work-in-progres 570,38: 682,12¢

49,163,70 47,856,64

13

Related party balances and transactions

Related party relationship exists when one partytha ability to control directly or indirectly, rbugh one

or more intermediaries, the other party or exersigmificant influence over the other party in nraki
financial and operating decisions. Such relatigrslalso exist between or among entities under cammo
control, with the reporting enterprise and its kegnagement personnel, directors and shareholders.

Amounts due from/(to) related parties are intefie=#; unsecured and have no fixed terms of repatyareh
comprise the following:

July January
2015 2015
$ $

Due from related parties Relationship
Malliouhané-Anico Insurance Company Limit Associate compal 260,87¢ 260,00:
St. Kitts Masonry Products Limit Associate compalt 1,12¢ -
262,002 260,001
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13 Related party balances and transactions..continued

Due tc related parties Relationship

St. Kitts Masonry Products Limit Associate compalt

The following transactions were carried out witlated parties:

Name of related party Relationship
Sales
St. Kitts Masonry Products Limited Associatenpany

Management Fees
St. Kitts Masonry Products Limited Associatenpany
Malliouhana-Anico Insurance Company Limited Asatecompany

Commission
Malliouhana-Anico Insurance Company Limited Asatecompany

Expenses
St. Kitts Masonry Products Limited Associatenpany

Reinsurance premium
Malliouhana-Anico Insurance Company Limited Asatecompany

Key management compensation

July January
2015 2015
$ $
77,09¢ 264,95
July January
2015 2015
2,283,136 3,319,222
75,000 127,000
30,000 60,000
29,773 20,829
4,486,956 7,345,402
1,342,254 2,291,155

Key management includes executive and non-execdtreetors. The compensation incurred in respéct o

key management is as follows:

Salaries
Director fee
Gratuity
Pensior
Social security
Allowances

July January
2015 2015

$ $
768,69( 1,574,70:
276,20( 544,30(
165,07 263,23t
50,90: 101,41:
40,68: 81,75¢
58,23( 72,88¢
1,359,77 2,638,29
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14 Interest in subsidiaries
Composition of the Group
Set out below are details of the subsidiaries tekttly by the Group:

Proportion of

Country of ownership interests
incorporation held by the Group
and principal Jul Jan

place of 2015 2015
Name of subsidiary business  Principal activity
City Drug Store (2005) Limite St. Kitts  the retailing of consumer produ 100% 100%
Conaree Estates Limite St. Kitts  land and progrty developmer 100% 100%
Dan Dan Garments Limit St. Kitts  the manufacturing, wholesaling and retailing ofrgants 100% 100%
(operations ceased on February 1, 1
Ocean Terrace Inn Limite St. Kitts  operation of Ocean Terre Inn hotel, Fisherman’s Whe 100% 100%
Restaurant and apartments ownership and ri
Sakara Shipping In Tortole the provision of freight and other shipping sers 100% 100%
St. Kitts Bottling Company Limite St. Kitts  the trade or business of aerated beverages andgouwiiter 51.67% 51.67Y%

manufacturers and bottlers, brewers, distilleraness,
preservers and processors distribt

St. Kitts-Nevis Finance Company Limit St. Kitts  accepting deposits fm customers, providing loans 100% 100%
customers and investing in debt and equity seet

St. Kitts-Nevis Insurance Company Limit St. Kitts  the business of underwriting all classes of genasalranc 100% 100%

TDC Airline Services Limitec St. Kitts  airline, shipping, chartering, forwarding and tnamg agent 100% 100%
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14 Interest in subsidiaries...continued

Composition of the Group ...continued

Country of Proportion of
incorporation ownership interests
and principal held by the Group

place of Jul Jan
Name of subsidiary business  Principal activity 2015 2015
TDC Real Estate and Construction Comp St. Kitts  real estate development and construction of resade 100%  100%
Limited villas
TDC Rentals Limitec St. Kitts  car rental services and financing service to cormse 100%  100%
TDC Tours Limitec St. Kitts ~ organisation of tours, weddings and shore excus 100%  100%
City Drug Store Nevis) Limitec Nevis  retailing of customer produc 100%  100%
SNIC (Nevis) Limitec Nevis  the business of insurance agent for all classgeméra 100%  100%
insurance, including property and motor r
TDC Airline Services (Neis) Limited Nevis  travel agents, tour operators, shipping and foruaar 100%  100%
agent
TDC Nevis Limited Nevis  trading as general merchants, manufacturers’ reptagves 100%  100%
ard commission ager
TDC Real Estate andonstruction Compan Nevis  rea estate development and construc 100%  100%
(Nevis) Limited
TDC Rentals (Nevis) Limite Nevis  car rental services and financing service to comse 100%  100%
East Caribbean Reinsurance Comp Anguilla  the business of reinsurance for all classes ofrgé 80% 80%

Limited

insurance
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14 Interest in subsidiaries..continued

There are no subsidiaries with non-controllingries¢ that are material to the Group.

The Group has issued guarantees to certain bankespect of the credit facilities granted to certai

subsidiaries (see note 32).

The Group has no interests in unconsolidated stredtentities.

15 Investment in associates

The Group’s associates include the following:

Country of
incorporation/
Principal place of
Name of Associate business
St. Kitts Masonry Products Limit St. Kitts
Malliouhara-Anico Insurance Compar
Limited Anguilla

Percentage
of ownership
July Jan
2015 2015
% %
50 50
25 25

Carrying value
July January
2015 2015
$ $
5,869,591 5,358,04.
3,748,778 3,623,081
9,618,36! 8,981,12.
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15

Investment in associates..continued

Movements in the investment in associates accoerdsfollows:

Balence at beginning of ye
Share of income of associated compe
Dividends receive

Balance at end of ye

St. Kitts Masonry Products Limited

July January
2015 2015

$ $
8,981,12. 8,133,78.
637,24 1,347,34
(500,000

9,618,36! 8,981,12.

St. Kitts Masonry Products Limited manufactures aalls ready-mix concrete and concrete blocksHer t

construction industry.

Condensed financial information of St. Kitts MagoRroducts Limited follows:

Current asse

Nor-current asse
Current liabilitie
Non-current liabilitie

Net asset

Revenu

Costs and exense

Net income

Malliouhana-Anico Insurance Company Limited

July January
2015 2015
$ $
6,124,23 4,707,39.
10,606,37 8,819,52
(4,071,161 (2,800,72¢
(910,162
11,749,28 10,726,19
11,877,26 21,413,29
(10,854,17) (18,301,301
1,023,09: 3,111,99

Malliouhana-Anico Insurance Company Limited's prpad activity is the underwriting of all classes of

general insurance.
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15

Investment in associates.continued

Malliouhana-Anico Insurance Company Limited ...cauned

Condensed financial information of Malliouhana-Aminsurance Company Limited is as follows:

July January

2015 2015

$ $

Asset! 26,785,92 27521,37
Liabilities (11,980,671 (13,218,911
Net asset 14,805,25 14,302,46
Net underwriting incornr 1,716,10 2,972,71
Other incom 479,95 501,25
Costs and expens (1,693,27¢ (3,309,41F
Net income 502,78 16455¢€
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16 Property, plant and equipment

Year ended January 31, 2015
Opening net book amount
Additions
Disposals
Writeback on disposals
Depreciation charge
Transfers/reclassifications
Cost
Accumulated depreciation
Revaluation loss
Revaluation surplus
Effect of elimination of accumulated
depreciation against valtion
Valuation
Accumulated depreciation

Closing net book amount
At January 31, 2015

Cost or valuation
Accumulated depreciation

Net book amount

Construction Computers
Land and  Furniture and equipment Plant and Motor and
buildings fittings rentals machinery  Containers vehicles equipment Total
$ $ $ $ $ $ $ $
111,834,248 1,880,897 189,6 11,160,009 91,777 8,210,401 734,126 134,001,075
9,711,691 914,557 81,360 4,429,217 - 018771 1,443,183 19,599,779
(1,350,000) (784,920) (3,879) (727,864) (14,673) (1,807,096) (154,790) (4,843,222)
61,645 782,766 3,490 29,3 13,665 1,508,866 123,692 3,193,466
(1,569,684) (381,964) (52,840) (1,078,403) (23,149) (2,294,767) (241,141) (5,641,948)
2,174,177 (73,471) - (2,012,066) 8,066 187,035 (187,199) 96,542
(94,005) 13,04 - 78,090 — - - (3,872)
(2,416,550) - - - - - - (2,416,550)
398,475 - - - - - - 398,475
(7,715,760) - - - - - - (7,715,760)
7,715,760 - - - - - - 7,715,760
118,749,997 2,349,908 117,748 12,548,325 75,686 24880 1,717,871 144,383,745
118,749,997 13,462,028 415,924 7,918,656 539,691 23,247,074 6,757,367 191,085,737
- (11,112,120) (298,176) (15,365,331) (464,005)(14,422,864) (5,039,496) (46,701,992)
118,749,997 2,349,908 117,748 12,548,325 75,686 24880 1,717,871 144,383,745
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16 Property, plant and equipment...continued

Period ended July 31, 2015
Opening net book amount
Additions
Disposals
Transfers
Writeback on disposals
Depreciation charge
Transfers/reclassifications
Cost
Accumulated depreciation
Revaluation loss
Revaluation surplt
Effect of elimination of accumulated
depreciation against valuation
Valuation
Accumulated depreciation

Closing net book amount
At July 31, 2015

Cost or valuation
Accumulated depreciation

Net book amount

Construction Computers
Land and  Furniture and equipment Plant and Motor and
buildings fittings rentals machinery  Containers vehicles equipment Total
$ $ $ $ $ $ $ $
118,749,997 2,349,908 7487, 12,548,325 75,686 8,824,210 1,717,871  144,383,7
5,046,288 743,399 - 1,646,619 - 622,266 528,999 8,587,571
- 146,077 63,251 69,928 - 81,315 253,178 487,247
- - 1,829 69,930 - 69,930 - B82
- 17,395 926 64,298 - 81,315 129,382 293,316
948,562 235,891 27,669 756,528 7,338 1,213,863 167,982 3,357,833
122,847,726 2,728,734 152,427 13,502,716 68,348 62383 1,955,092 149,417,726
123,796,288 14,059,349 477,346 9,560,278 539,691 23,718,095 7,033,188 199,184,235
948,562 11,330,615 324,919 16,057,562 471,343 15,555,4125,078,096 49,766,509
122,847,726 2,728,734 152,427 13,502,716 68,348  62&%H83 1,955,092 149,417,726
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16 Property, plant and equipment...continued

The details of gain on sales of property and eqaigirwvere as follows:

July January

2015 2015

$ $

Proceeds frorsalesof property and equipme 243,52 1,923,65:
Carrying amount of property and equipn (193,931 (1,649,75€
Gain on sees of propertand equipmel 49,59: 273,891

Gain on sales of property and equipment is recegn@s part of other income in the consolidatecstant
of income (note 25).

The Board of Directors are of the opinion that nearikalues of land and buildings have not changed

significantly from the date of the last valuatiomghiich were performed in January 2015 by independen
professional appraisers.
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17 Intangible assets

Year ended January 31, 201
Opening net book amot

Additions

Disposals

Writeback of accumulated amortisatic
Amortisatior

Closing net book amoun

At January 31, 201!
Cost
Accumulated amortisatic

Net book amoun

Period endedJuly 31, 201t

Opening net book amot

Additions

Disposals

Writeback of accumulated amortisatic
Amortisatior

Closing net book amoun
At July 31, 201¢

Cost

Accumulated amortisatic

Net book amoun

Computer
software Goodwill Total
$ $ $
619,43 - 619,43l
201,04. - 201,04.
(4,071 - (4,071
4,071 - 4,071
(340,746 - (340,746
479,72! - 479,72!
1,178,15: - 1,178,15:
(698,427 - (698,427
479,72! - 479,72!
479,72! - 479,72t
20,02: - 20,021
(173,182 - (173,182
326,56! - 326,56!
1,198,17: - 1,198,17
(871,608 (871,608
326,56! - 326,56!
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18 Borrowings

July January

2015 2015

$ $

Bank term loar 30,660,422 31,921,23
Bank overdras 23,302,20 22,519,21
Sugar Industry Diversification Foundati 13,500,00 13,500,00
67,462,62 67,940,45

Interest payab 366,67! 170,13
Total borrowings 67,829,30 68,110,58
Current 45,184,61 50,476,422
Non-current 22,644,69 17,634,15
67,829,30 68,110,58

Bank term loans carry interest rates between 5% 7&0d(2014: 5% and 7%) and are repayable in regular
instalments of principal and interest, maturingvatious intervals from one to fifteen years through?026
(2014: through to 2026).

Bank overdrafts carry interest rates varying fraB?6 to 9.0% (2014: 6.5% to 10%).

The Sugar Industry Diversification Foundation lazairies an interest rate of 5%, is repayable ini-semual
instalments of principal and interest of $337,500 matures in 2025.

Collateral security for indebtedness
The Group’s bankers and other lenders hold as tecdisecurity, mortgage debentures creating fiaed

floating charges and an equitable mortgage on thmufs assets including the investments held by the
Company in certain wholly-owned subsidiaries and heot investments.
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19 Insurance liabilities

July January

2015 2015

$ $

Unearned premiurnr 3,336,52 3,207,28
Claims reported and outstandi 2,551,63! 2,497,60
Life policyholders’ benefit: 2,066,84! 2,066,84!
Claims incurred but not reporte 310,00( 310,00(
Unallocated loss adjustment expen 156,00( 156,00(
Due to reinsurer - 38,19:
8,421,00: 8,275,91
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20 Customers’ deposits

July January
2015 2015
$ $
Savings deposil 6,257,84t 4,856,23
Fixed deposit: 91,840,07 88,807,59
98,097,91 93,663,83
Interest payab 2,050,84: 2,020,85!
Total customers’ deposits 100,148,76 95,684,69
Current 90,193,40 84,957,90
Non-current 9,955,36. 10,726,78
100,148,76 95,684,69

21 Accounts payable and other liabilities
July January
2015 2015
$ $
Credit account 24,990,66 24,743,51
Accounts payab 14,006,56 11,329,63
Accrued expens 5,028,07 4,623,411
Enmployee health fur 3,719,60: 3,651,03
Deferred revent 3,213,42. 2,155 ,45.
Dividend payabl 862,46« 859,80
Other liabilities 216,68 411,52.
Gratuity reserv 398,27. 233,20
Statutory payable 185,18 125,18!
Warranty liability 107,24. 107,24.
Total accounts payable and other liabilities 52,728,17 48,239,99
Current 48,914,41 44,450,37
Non—current 3,813,75 3,789,62.
52,728,17 48,239,99

Employee health fund represents amounts accruedhigoper employee in respect of a constructive
obligation established by the Company to coveragernedical costs of employees and their dependents
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22 Taxation

Income tax expense

Current incomeax expens
Net deferred tax expense for the y¢

Total income tax expense for the y

Current income tax expens
Profit before taxdon

Income tax expense at rate of 3

Effect of permanent differenc

Effect of losses carried forwe

Effect of capital allowanc: carried forwar

Prior year under provisic

Movement of deferred tax not recogni

Effect of losses utilised from prior ye

5% claims equalization allow

Effect of capital allowares utilisecfrom prior year

Deferred tax expense

The deferred tax expense is comprised of the fatigw

Deferred tax on property, plant and equipr
Adjustment to deferred t.

Deferred tax written o

Deferred tax on unutilised tax los

Deferred tax on unutilised capital allowar

July January
2015 2015
$ $
2,315,00 4,187,26.
(191,761 161,22(
2,123,224 4,348,48.
July January
2015 2015
$ $
4,851,32i 8,045,87
1,600,938 2,655,141
51,767 698,99
(73,902) 634,35:
49,564 56938%
24,765 251,08
844,644 (106,649
(92,603) (106,729
(71,542) (141,145
(18,624) (267,170
2,315,007 4,187,262
July January
2015 2015
$ $
120,592 402,93
86,29: (28,038
85,17" (213,679
292,06. 161,22(

(59)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Notes to Consolidated Financial Statements
July 31, 2015
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22 Taxation ...continued
Deferred tax asset

The movement in the deferred tax asset is as fellow

Balance at beginning of ye
Deferred tax expensfor the yeal

Balance at end of ye

Deferred tax liability

The movement in the deferred tax liability is akof@s:

Balance at beginning of ye
Deferred tax expense/(credit) for the yi

Balance at end of ye

Provision for taxation

The movement in the provision for taxation is dkfes:

Balance at begiring of yea

Current tax expense for the y

Utilization of taxation recoverable during the y
Income tax paid during the ye

Balance at end of ye

July January

2015 2015

$ $
315,04¢ 316,88.
157,38 (1,837

472,43t 315,04

July January

2015 2015

$ $
5,296,72. 5,137,33
(34,370 159,38
5,262,35 5,296,72
July January

201t 201t

$ $
2,619,49. 3,188,441
2,315,00 4,187,26.
(66,148 (79,102
(3,030,95) (4,677,106
1,837,38 2,619,49.
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22 Taxation ...continued
Taxation recoverable

The movement in the taxation recoverable is as\idl

July January
2015 2015
$ $
Balance at beginning of ye 228,39( 307,49:
Utilization during the yes (66,148 (79,102
Balance at end of ye 162,24 228,39(
23 Shareholders’ equity
Share capital
July January
2015 2015
$ $
Authorised
500,000,000 ordinary shares at $1 per ¢ 500,000,00 500,0(0,00(
Issued and fully pai
52,000,000 ordinary shares a1 per shar 52,000,00 52,000,00

Dividends

On September 4, 2014, the Company’s Board of Dorectipproved the declaration of cash dividends
amounting to $2,080,000, which was paid in the 2dddncial year.

24 Other reserves

July January

2015 2015

$ $
Revaluation reserve: propel 32,411,65 32,411,65
Claims equalization reser 21,614,84 21,398,04
Statutory reserve fun 4,840,24 4,683,90:
Revaluaion reserve: AFS financial ass 726,62: 636,83
59,593,35 59,130,44
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25 Other income

July January

2015 2015

$ $

Rent 1,416,652 2,490,24
Commission incorr 783,50( 1,736,19
Equipment rental and repa 716,80« 1,244817
Rebates and clain 34,31 732,65!
Management and administration f 304,91« 636,17.
Shipping 96,68 556,96:
Dividend income 222,12. 547,30t
Gain on sales of property and equipment (not: 49,59: 273,89t
E-topug. 83,46( 228,17¢
Electrical repair: (28,728 213,21
Truck operating incom 131,44. 187,81!
Vehicle servicing 43,92 139,08¢
Handling charge 182,00! 110,471
Villa income 6,44: 48,14:
Grant 5,07 10,15¢
Miscellaneous incon 1,43%,65C 1,122,14
5,481,851 10,277,46
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26 General and administrative expenses

July January

2015 2015

$ $

Legal and professional fee 1,331,919 2,955,43
Advertising and sales promoti 1,214,365 2,646,16
Utilities 944,666 2,357,80!
Repairs and maintenar 1,065,893 2,018,700
Geners 1,012,754 1,809,18!
Taxes and license 690,130 928,28
Communication 492,001 810,41!
Management fes 466,35t 767,69¢
Motor vehicle 528,024 539,80:
Security 187,646 403,05
Computer installation and consulta 202,070 387,08t
Ren 211,271 366,06!
Supplies 306,401 311,70
Trave 256,933 304,15:
Entertainmer 141,477 292,35
Sewage, waste and landsca 1,707 292,20
Warranty 70,070 154,(0C
Annual general mting 6,149 125,08!
Printing and statione 181,781 79,95¢
Subscriptions 53,073 75,03"
Freight, handling and truckera 168,057 3,35(
Consultancy fee 23,400 -
Impairment (recoveries)/losses of receival 67,889 (503,559
9,624,032 17,123,96

27 Employee costs

July January

2015 2015

$ $

Salaries and wag¢ 9,099,81( 17,636,70

Statutory contributior 923,72! 1,710,96

Pension savings pl 489,34 934,60:

Bonus and gratui 594262 855,67
Directors’ fee 276,20( 544,30
Staff scholarship and traini 241,51 407,79¢
Health insuranc 63,95( 221,95:
Other staff cos 583,13¢ 684,15:

12,272,06 22,996,15
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28 Depreciation and amortization

29

30

July January

2015 2015

$ $

Depreciatiol 2462,20¢ 4,009,12
Amortizatior 173,18: 340,74t
2,635,387 4,349,86

Depreciation of plant and machinery and certainamethicles totaling $895,633 (2015: $1,632,828% wa

recorded under cost of sales.

Finance charges, net

Interest expen:
Bank charge
Interest incom

Net interest income

Loans to customel

Investments

Savings account interest expel
Time deposits interest exper

July January
2015 2015
$ $
2,808,77. 4,515,78
487,06« 1,021,33.
(1,058,422 (2,134,737
2,237,41 3,402,38.
July January
2015 2015
$ $
4,030,37 7,837,79
1,235,31. 2,715,18.
(96,493 (151,776
(2,199,782 (4,486,765
2,969,40: 5,914,43
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31 Earnings per share

Basic and diluted earnings per share were compagedallows:

July Jan

2015 2015

$ $

Profit attributable to shareholders of parent comy; 2,899,79 3,665,09!
Divided by weighted avage number of outstanding ordinary sh 52,000,00 52,000,00
Basic and diluted earnings per shar 0.05¢ 0.07(

The Group has no dilutive potential ordinary shaesf July 31, 2015.

32 Contingent liabilities
Bank guarantees

* The Company has guaranteed a bank overdraft fa@ht behalf of its subsidiary company, TDC
Rentals Limited in the amount of $500,000.

* The Company has guaranteed a bank overdraft fa@ht behalf of its subsidiary company, TDC
Airline Services Limited in the amount of $500,000.

* The Company has guaranteed a bank overdraft faoititbehalf of its subsidiary company TDC Nevis
Limited in the amount of $1,500,000.

» The Company has guaranteed a bank overdraft faciitbehalf of its subsidiary company TDC Airline
Services (Nevis) Limited in the amount of $300,000.

* The Company has guaranteed a bank overdraft faoilitbehalf of its subsidiary company City Drug
Store (2005) Limited in the amount of $100,000.

» The Company has guaranteed a bank overdraft faoititbehalf of its subsidiary company TDC Tours
Limited in the amount of $150,000.

» The Company has guaranteed a bank overdraft faciitoehalf of its subsidiary company TDC Airline
Services Limited in the amount of $618,000.

» The Company has guaranteed a bank overdraft fadtt behalf of its subsidiary company Ocean
Terrace Inn in the amount of $1,000,000.
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